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Oklahoma Gas and 


Electric Company 


First and Ref. Mortgage 
6°, Bonds, Series “B” 
Due 1941 


YIELD 6.60% 


The company and its subsidiaries 
comprise the largest electric and gas 
utility in the state—territory served 
has population of 315,000. Over 
83% of net earnings derived from 
sale of Electric Power. 


Price 94 & interest 


Complete particulars on request 
for Circular BI-216 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 


Turks Head Bldg. 14 State St. 


























An 


Unusual Record 


In a little more than one swiftly 
passed decade Cities Service Com- 
pany, which now includes more than 
100 subsidiaries, has become one of 
the greatest essential business organi- 
zations in America. 


Read the amazing story of Cities Serv- 
ice Company in the interesting, illus- 
trated 48-page booklet, “Serving a 
Nation,” which also effectively shows 
the unusual value of the assets behind 


Cities Service Preferred Stock 
Now yielding over 8%, 


Send for Circular P-15 and a copy of 
“Serving a Nation” 
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A Suggestion 
to Investors 


The trading methods of successful, 
conservative investors in the stock 
market are described in this plainly 
written booklet. 


These methods are open to all in- 
vestors through Odd Lots. 


We specialize in Odd Lot orders 

for any listed securities—small pur- 

chases receive the same careful at- 

tention as large orders. 

Send for copy of this booklet—free 
on request 


Ask for booklet K 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


Widener Building 
Philadelphia 


52 Broadway 
New York 




















LEARN THE FACTS 
about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
eision more emphatic, because based on the facts. 


Special Reports 

Ht FINANCIAL WoRLD RESEARCH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and thei: 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on... a 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York. N. Y., 


U. S. A. under the Act of March 8, 1879. 
IMPORTANT 


Copyright, 1923, by the Guenther Publishing Co. 


When notifying The Financial World of a change in address subscribers should give 


both the old and the new address 
before the change is to take effect. 


This notice should reach us about two weeks 





We Recommend for Investment 


Northern Ohio 
Railroad 


Ist Mortgage 5% Gold Bonds | 











Due Oct. 1, 1945 


Guarcnteed by endorsement 





(Principal and Interest) by the 
Lake Erie & Western Rail- 
road (Nickel Plate System) 


Listed 
On the N. Y. Stock Exchange 


To yield 6.30% | 


Special circular on application | 
» | 
F. J. LISMAN & CO. 


Established 1890 


20 Exchange Place New York 
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December Appraisals Ready for Distribution on Dec. 1. 


FORECAST vs. HISTORY 


cians G events cast their shadows before. 


This, in particular, is true 


of stock market valuations of the securities you, as an investor, are 


holding. 


It has always been our contention that statistics analyzed by competent 
authorities are the safest guide for purchasers of securities to follow in 
determining what action they should take in their market operations. 


This theory has been substantially confirmed by recent developments 
marketwise in all different groups of securities. 


Stock 


Pacific Oil 


New York Central 
Philadelphia Co. 
Continental Can 
Norfolk & Western 
Indiahoma Refining 
Punta Alegre 
Columbia Grapho- 
phone 
Eastman Kodak 
Ingersoll Rand 
_ Fleischmann 


U. S. Cast Iron 


Middle States 
Laclede Gas 


Forecast 
What the Appraisal Said and When 


Possibility of reduction in dividend.— 
Mar. 1, ’23. 

Dividend increase probable.—Dec. 1, 
"22. 

Possibility of dividend increase.—Mar. 
i, “23. 

May resume dividends Dec. 1, ’23. 

Will Pay Extra—Oct. 1, ’23. 

Outlook Uncertain.—Apr. 1, ’23. 

Will soon begin dividends.—Apr. 1, ’23. 


Future Uncertain.—Aug. 1, ’23. 
More Extra dividends 


Apr. 1, ’23. 
Could pay more.—Apr. 1, ’23. 


expected.— 


May pay another extra.—June 1, ’23. 


Prospects good. May pay full pre- 
ferred div.—Oct. 1, ’23. 

May pass dividend.—Aug. 1, ’23. 

May pay more.—Nov. 1, ’23. 


History 
What Has Happened 
Reduced to $2. 


Increased to $7. 
Increased to $4. 


Put on $4. basis. 

Has Paid Extra. 

In hands of receiver. 

Stock on 5% dividend 
basis. 

Receivers appointed. 


Declares $1.25 extra. 


Pays $20. extra and 10 
in stock. 

ss dividend to 

3. 

Put common on div- 
idend basis. 

Has passed dividend. 

Declared extra. 


True, these events are now history, carrying headlines in 


the daily ‘press! 


Subscribers to Guenther’s Independent Ap- 


praisal of Listed Stocks, however, had the advantage of expert 


opinion on these stocks many months in advance. 


What is 


opinion, so many times confirmed, worth in dollars and cents 


to your 
praisal. 


$2 per copy—$10 per year 


Surely, more than the subscription price to the Ap- 


Appraisal Published Monthly 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
Edited and Opinions Rendered by Louis Guenther, Editor THE FINANCIAL Wor_p 


53 PARK PLACE 


NEW YORK 
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The Financial World was established to diffuse the truth about in i 
and will continue to do so confident in its belief that as long as it ~ Sony to ‘hie ride it can count upon the 
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support of the investing public. 
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The Trend of Things 


Producers of raw materials have cause to be hopeful; so have business 


men generally; RAILROAD SECURITY OWNERS have special reason for op- 


timism; 


Constructive statements by JESSE LIVERMORE and GEORGE F. BAKER helped 


the market this week, and inspired general confidence, which is needed; 


records have been established; 


¢ 


caution in making purchases. 


EPRESSIONS are the aftermath 
D of excess. Apparently that axi- 

omatic statement is making an 
impression upon the public generally; the 
public that is concerned about the state 
of trade and industry, and the securities 
markets. There is a greater degree of 
confidence prevalent now than there was 
six weeks ago. There is no particular 
reason why it should be more pronounced. 


The producers of raw materials have 
cause to be hopeful about the outlook. 
So have the railroads. Barring the inter- 
vention of some serious labor difficulties, 
the latter should enjoy prosperity for some 


time to come. Elaboration on that subject 
is to be found elsewhere in this issue. 

Business men should feel optimistic. 
To our notion, there is reason to regard 
the prospect of the acceptance of the Mel- 
lon tax reduction proposal. That will 
mean greater activity in every direction in 
the coming year. 

Then, too, there is the fact that the 
shelves of the country are bare. There 
has been no unnecessary accumulation of 
stocks, so that retail business and whole- 
sale business, broadly speaking, should be 
good in the coming spring. 

Some industries are finding that re- 
duced profits are certain. But the credit 


More million car weeks for railroad car loadings; business has been good; 


OIL STOCKS came in for some enthusiasm this week; but we would advise 


structure is so sound that credit will not 
be difficult to obtain for legitimate pur- 
poses. And it is a source of consolation 
to know that, in industries where there fs 
prospect of narrowing profits, the impor- 
tant units are sufficiently well fortified 
with resources as to be able to carry them 
safely through readjustment. 
6:4 
HE Street this week was regaled with 
little whisperings that the worst is 
over for the oil industry and that the 
stocks, therefore, present possibilities. We 
cannot concur with such premature op- 
timism, 
The situation in the oil industry, as it 
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has been portrayed in the columns of THE 
FINANCIAL WorLD, was not and is not 
such as to lend to hasty restoration. Time 
will be required to work the big cure. 
We can see no reason for being in any 
hurry to buy oil stocks at the present time. 
The weaknesses in the industry have not 
been reinforced as yet. And large financ- 
are pending in order to 
carry the companies through the dull sea- 
son, 


ing operations 


Large inventories, in periods of de- 
pression, are costly. Some companies will 
not be able to do very well when it comes 
to financing. 

There are too many opportunities for 
profit in other sections of the list, where 
the risk is comparatively small, to make 
it worth while to accumulate a line of 
oils. It that oil stocks 
which ultimately will come out all right, 


may be several 
can be bought at a lower figure after the 
first of the year. 

In the meantime, railroad shares, for ex- 
ample, are trending upward. Their out- 
look is Their earning power is 
more clearly defined, and the prices of 
stocks, for the most part, are low. 


clear. 


* * * 


E have been treated to another op- 
timistic statement from Jesse Luiv- 
EGMORE, who was right in his previous 
statement, which became public just before 
the STEEL CorPorATION declared its extra 
dividend, and the markets took a turn for 
the better. The big operator is bullish 
regarding the outlook for the railroads. 
He does not believe that the Congressional 
radicals will be able to accomplish any- 
thing in whatever attacks they may make 
on the earning power of the carriers. 
The effect of the STEEL dividend action, 
and: thé~- previous LIvERMORE statement, 
was constructive, as the activity in the 


stock market subsequently testified. It is 
assumed that the result of this latest state- 
ment also will be favorable, once it has 
had a chance to find its way into the coun- 
try. 

Another constructive factor this week, 
which gave rise to bullish sentiment, was 
a statement of optimistic 
GeorcE F. Baker, 
talking infrequently. 

There is apt to be considerable further 
buoyancy in the stock market, and par- 
ticularly in the rail shares. 

* * * 
ONSTRUCTIVE factors predomi- 
nate. There has just been reported 

the twenty-first week of the current year 
in which freight car loadings have been 
in excess of a million cars. The total 
of car loadings for the year thus far re- 
ported exceeded the corresponding pe- 
riod of last year by 6,547,547 cars, and 
the similar period of 1921 by 9,236,823. 

That result not only is proof of the 
substantial nature of the recovery in 
general business and industry, but also 
is evidence of increased earning power 
for the carriers. If they can get the 
freight to carry, they can make a sub- 
stantial profit. 


nature from 


who does very little 


Pig iron demand has turned into the 
largest buying movement in 


many 
months. 


Retail business continues to expand, 
and general confidence in the outlook 
for next year is growing. 

A factor which is making for an in- 
crease in optimism has been the continu- 
ance of good dividend news. 

Favorable action was taken this week 
by directors of companies in many lines 
of industry. These represented the rail- 





road, retail, tobacco manufacture, prof- 
it-sharing, and steel industries. Tobacco 
Products placed its common stock on 
dividend basis. The story is told in 
other column. Stern Brothers declared 
an initial dividend. And Republic | 
& Steel declared an extra payment 
the company’s preferred shares. This 
latter action was forecast in these co}- 
umns about two months ago. 


a 


an- 


ron 
n 


* * 
NE of the constantly recurring ex- 
amples of the “Pitfalls of Specula- 
tion” was afforded this week 


when 
DAVISON CHEMICAL, a stock which Tue 
FINANCIAL Wortp long since branded for 
what it is, broke a full twenty points in a 
down-whirl of excited trading. An 
break of a point a minute. 

The rise had been predicated upon 
rumor that the Standard Oil interests 
had signed a big contract with Davison 
that would be highly profitable to the 
latter. 

In a series published during the sum- 
mer in THE FINANCIAL Wor tp the head 
of a leading statistical and analytical or- 
ganization drew attention to the danger in 
basing speculative operations on such 
flimsy foundations as: “They say that——.” 

The Standard Oil Company issued a 
formal statement flatly denying the rumor 
linking it with Davison. The bubble 
burst. 

The Davison stock, in all of its market 
movements during the year, has been noth- 
ing but a speculative proposition. It has 
been skyrocketed on rumors, and ditched 
on denials. 

The moral is: 


T *T 
ope n 


Place no confidence in 
rumors, and accept no “opinions” unless 
they are based on fundamentals or sup- 
ported by fact. 











| Highlights for the Week Ending November 22, 1923 | 





The Big Board 

{ Activity on the New York Stock Ex- 
change this week was pronounced; ac- 
celerated by optimistic statements from 
sources calculated to impress the public. 
{| Rails climbed into prominence; favor- 
able earnings reports and estimates; mil- 
lion car weeks for freight loadings, and 
general belief that legislative attack will 
not be serious, are tending to inspire 
greater confidence in rail stocks. 

{ Oils bubbled for a time, off and on, as 
buying of Standard impressed 
traders; we are advising caution in the 
making of commitments in oil stocks, 
even though flashes of activity may fea- 


issues 


ture the shares; prices are low, we ad- 
mit, but the situation is not yet sound 
enough to inspire a great degree of con- 
fidence. 

4] Favorable news regarding dividend in- 
itiations, increases and extras have con- 
vinced many of the skeptical that there 
is no reason for feeling uncertain about 


Strong Curb Market 
Advancing tendencies were the rule 
on the Curb Market during the week, 
and trading was on a broad scale. 


© 


{ Oils were uniformly strong, influenced 
by the strength of Standard issues, and 
the interest displayed in the group on 
the big board. As a matter of fact the 
oils led the mid-week upswing. 

{ The dominant sentiment at the Curb 
gathering place is confidence that the 
next Congress will cut the nation’s tax 
bill materially. Lowered taxes, the Curb 
traders believe, will mean greater busi- 
ness and industrial activity, and much 
better conditions in the markets, be- 
cause of release of capital now impris- 
oned in tax exempt securities. 


{ The interest in oils is explained by 
the large bear account in that class of 
securities, and belief that, the worst be- 
ing over, many are cheap. We 
would advise our readers, however, to 


oils 


proceed cautiously in respect of buying 
oil stocks. 


Reserve Bani: Posit’on 


{ In several respects, yesterday’s weekly 
Federal Reserve statement again threw in- 
teresting sidelight, on the financial position. 
The first was in the matter of rediscounts, 
which are shown to have been reduced 
$45,000,000 further during the past week, 
making $137,600,000 reduction 
end of October. In the same three weeks 
of 1922 they increased $26,600,000. This 
contrast emphasizes the promise of an eas) 
money market, though it naturally also re- 
flects less extensive plans in finance and in- 


since the 


dustry for the: immediate future. 


{ The second matter of interest was the 
trifling change in gold reserve, notwith- 
standing the week’s large gold imports. 
The system’s total gold reserve is now 
$3,700,000 below what it was at the year’s 
high point on June 13, although some $149,- 
000,000 gold has arrived from abroad in 
the subsequent five months and about $20,- 
000,000 has been produced from our own 
home mines. 
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Allied’s Dividend Prospects 


@ In this analysis some significant facts are developed to indicate ALLIED 


CHEMICAL is well able to pay a /arger dividend but prefers to build up a 


strong reserve. 


@ This conservative policy eventually redounds to the advantage of the 


SHAREHOLDERS. 


once such action is taken. 


It assures the maintenance of an increased dividend, 


@ ALLIED CHEMICAL at its present price presents an unusual call upon fur- 
ther enhanced value while in the meantime assuring a yield of 6%. 


the ALLIED CHEMICAL is sO meagre 

it is necessary to dig behind the statis- 
tical data which once every year is com- 
municated te the stockholders. 


[te sui cn about the earnings of 


By following this process of investiga- 
tion it is not difficult to discover the 
financial strength of ALLIED. 
Moreover such probing creates the mild 
suspicion that the management is pursuing 
the settled policy of building up a large 
reservoir of cash and liquid assets so that 
when the dividend is increased that in- 
crease can be maintained. 


unusual 


If this is the management’s purpose it 
will eventually be a beneficial one for the 
The continuance of an 
established dividend rate assures a greater 
stability for the company’s shares as col- 
lateral and in the stock market. 


shareholders. 


So it might be said the company is 
building for the more distant future, re- 
maining unconcerned about the present. 

I recall the conviction which generally 
when ALLIED CHEMICAL was 
formed that the common dividend would 
be increased from $4 to $6 per annum. 
fhree years have intervened without the 
realization of this expectation. Another 
year may pass without its happening. Still 
t seems almost certain an increase in the 
dividend must come for the company can- 
not keep on feeding its reserves without 
developing an acute case of fatty degen- 
eration of cash and liquid assets. 


prevailed 


Attractive Speculation 


This possibility cloaks ALLIED CHEMICAL 
common shares with speculative attractive- 
ess and at the same time at its current 
level of $66 a share provides a respectable 
income for the yield is 6 per cent. If the 
stock should be placed on a $6 basis the 
yield would be increased to 9 per cent per 
annum. It is like obtaining a normal in- 
come while having a call on a stock with 
eventual dividend increases probable. The 
preferred which has all the ear marks 

! a sound investment brings 614 per cent 

i its present price of $107 a share. 

While ALLiep CHEMICAL was organized 
i 1920 it is by no means a new organiza- 

on but a gathering of corporations which 
with the exception of one, the National 
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By LANDON C. GATES 


Aniline & Chemical Co., have excellent 
records in their industries, and have shown 
excellent profits out of their operations, 
In time even this lame duck will be 
rounded out into a money maker since the 
German dye industry is incapable of be- 
coming an aggressive competitor while 
conditions in Europe remain so chaotic. 

During the three years the company has 
functioned it has earned for the common 
$6.70 in 1920, $2.64 in 1921 and $5.75 in 
1922 respectively. In 1921 the company’s 
earnings were affected by the drastic post 
war deflation from which few of our 
industries escaped. 

But these profits hardly can represent all 
ALLIED CHEMICAL is capable of earning. 
An inspection of its financial statement 
fortifies such a conclusion. 


Large Write Offs 

Take the item in the column of liabil- 
ities labelled “Reserves for depreciation, 
obsolescences, etc,” which is put at $68,- 
692,449. Three years ago it was only 
$54,513,403. It is rather unusual for a 
corporation only organized a few years to 
write off so much. It now represents near- 
ly half of the assets in real estate, plants, 
equipment, mines, etc. 

Here alone is more than $14,000,000 
written off between 1921 and 1922, part of 
which could have been available for divi- 
dends on the common had the directors 
elected to pursue a less conservative policy. 

Again we come tw another item in the 
liabilities which must fortify one’s convic- 
tion that increased dividends could not 
embarrass the company. I refer to the 
reserve set up for general contingencies 
which in 1922 amounted to $10,951,139 and 


years as contingent earnings which a more 
generous though less prudent board of 
directors could have applied to dividends, 
they would be sufficient to show an addi- 
tional margin available for the common 
stock slightly over $7 a share and indicate 
at least that the corporation can earn its 
$4 dividend hands down and readily $6 
if not considerably more in fairly good 
business years. In view of this prospect 
the market’s appraisal of its common stock 
of which 2,177,343 shares without par 
value are outstanding may be regarded 
rather conservative. 


Rugged Structure 


Diagnosing the financial condition of 
AtLieD CHEMICAL from another angle it 
will be found to be quiet rugged. I now 
mention the excess of current assets over 
current liabilities. A comparison devel- 
oped by the table below indicates this. 

Fortified thus strongly with liquid assets 
which at the end of three years are greater 
by more than $2,000,000 than they were 
at any time it may be appreciated that the 
question of increased dividend is not one 
of whether it can be paid but when such 
action will be taken. Just when the direc- 
tors will feel secure enough in the belief 
that they can maintain a higher rate once it 
is declared they alone can answer. How- 
ever that there is at hand such a prob- 
ability is plainly shown by the foregoing. 

Constituting the merger of the ALLIED 
CHEMICAL are the following subsidiaries: 
General Chemical, Solvay Process, Semet 
Solvay, Barrett and the National Aniline. 
This group occupies a commanding position 
in the respective fields comprising road 








which in 1920 came to but $9,427,536. building, roofing material, dyes, heavy 
Did we consolidate the above two items chemicals, coke and its by products. Plants 
over $15,000,000 added to reserves in three (Please turn to page 694) 
Excess of Current Assets Over Liabilities 
Net Cur. 
Current Assets Current Liabilities Assets 
eS $95,637,987 $25,624,394 $70,013,593 
RE ele 74,711,561 9,540,127 65,171,434 
en meer 86,850,334 14,348,445 72,501,889 
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Some Real Light on the Outlook 


@ JESSE LIVERMORE has no fears about the future of the RAILROADS, as you 


will appreciate when you have read his statement which appears on an- 
other page; 


} 


«@ But INVEsToRS and the STREET generally entertain misconceptions about 
the status and outlook for the CARRIERS; 


@ The writer of this article clears up the misunderstandings and presents 
some important conclusions and advice which should help all who read 


his discussion. 


ISUNDERSTANDING is wide- 
M spread on the railroad situation. 

With propaganda coming from 
radical politicians, labor unions and the 
railroads themselves, the public is left be- 
wildered. It will be the purpose of this 
article to clear the way to a correct un- 
derstanding of the net earning power of 
the railroads and based thereon to point 
to those securities which occupy the most 
favorable market position. 

It must be obvious that a situation that 
is widely misunderstood by the many must 
hold great speculative profit possibilities 
for the few who correctly understand it. 
I think if you will follow me carefully 
from now on you will agree that the 
present railroad situation holds just such 
possibilities. 

In order to arrive at the trne inward- 
ness of this interesting question it is neces- 
sary to understand where the gross earn- 
ings come from and where the operating 
expenses go. I will take up first the ques- 
tion of the gross earnings. Railroads are 
public service corporations. They haul 
goods from where they are plentiful to 
where they are wanted. For this they 
receive compensation. The freight earn- 
ings are the important ones and hence an 
understanding of the broad trend in 
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freight rates and the volume of freight 
business becomes important. 

Broadly speaking, the trend of freight 
rates is always downward and the volume 
of freight business doubles about every 
twelve years. The reason for the first 
statement in the foregoing sentence is 
given by the second. The proof of it is 
given by the history of the roads since 
1890. As a matter of fact, in 1916 freight 
rates reached their lowest level and net 
earnings reached their highest level. The 
law of increasing returns applies very 
quickly on the roads. 


Declining Freight Rates 


It now will be well to take a look at the 
chart which accompanies this article. The 
figures are all furnished by the Interstate 
Commerce Commission. Note the grad- 
ual decline in railroad freight rates since 
1910; the same decline had been in effect 
since 1889. Note the heavy net in 1916. 
After that the abnormal war conditions 
prevailed and rates were advanced less 
sharply than expenses with the resultant 
adverse effect on net. Now starting with 
the early part of 1921 we are again in 
an era of declining freight rates. That 
this does not mean a decline in net is 
demonstrated by the steady increase in 
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net that has taken place since the last de- 
cline in freight rates started. 

I think I have now made it quite clear 
that railroad freight rates should normally 
be expected to decline and that this is not 
an adverse factor in the net earning situ- 
ation. Why it is not is because the nat- 
ural growth of railroad business is at 
such a rate that the gain in volume more 
than offsets the loss in gross per unit 
handled. We now have covered one im- 
portant element in the railroad situation 
that is not clearly understood. 

We will now come to a somewhat more 
complex one. That is, how do the rail- 
roads spend the more than $6,000,000,000 
they take in every year? There is one 
branch of this expenditure that lies largely 
within their control. That is the mainte- 
nance. Look at the chart again. You will 
see that in August, 1920, the shaded area 
on the bottom (maintenance expense) 
broke all records. That was the last 
month of government guarantee of net 
earnings. It was the most natural thing 
in the world for the railroads to throw 
everything possible into maintenance—an 
operating expense—as the government 
would pay. I am citing this single month 
to prove that the one big item of expense 
that the railroads have in their control is 
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maintenance and that it is this particular 
item of expense that must be closely 
analyzed to get a true picture of the real 
railroad situation, 

On further examination of the chart 

comes quite evident that maintenance 
expenditures have been absorbing a 
oreater and greater amount of the gross 
earnings and to that extent adversely af- 
fecting net earnings. In order to bring 
this home more forcibly I have reproduced 
the last report of the Interstate Commerce 
Commission which covers the first nine 

nths of 1923 and 1922. The whole year 
hows how liberal maintenance expenses 
have been, but the month of September 
caps the climax. In that single month 
gross earnings increased $44,620,000; the 
actual cost of transportation decreased 
$8,078,000, but maintenance increased $13,- 
602,000. It is now generally conceded that 
the railroads as a whole are in the best 
physical condition in their entire history. 
When the heavy maintenance expenses 
of the past few years are looked at, this 
is not surprising. That they are in ex- 
cellent condition is testified to by the 
expedition with which a record-breaking 
volume of business is being handled—and 
for the first time in history without a 
car shortage. 


Maintenance Programs 


Now the real point I want to make at 
this time is that it is absurd to take the 
net earnings of the railroads as reported 
for the first nine months of 1923, with 
their abnormal maintenance expenditures 
cutting into that net, and then project 
these earnings and say that this projection 
represents the true earning power of the 
railroads. It obviously does not. For the 
first time in their history the railroads 
adopted a concerted maintenance pro- 
gram which resulted in much earlier 
work. This meant that maintenance ex- 
penditures that had in times past been 
made later in the year were made in earlier 
months. Projections of net ‘earnings 
based on previous years’ experience auto- 
matically fell into the discard. We now 
have covered another important element 
that is not generally understood. 

One more element to be mentioned, that 
is left out of the chart and earnings’ state- 
ment accompanying this article, is the 
“outside” income of the railroads, which 
amounted to about $350,000,000 in 1922, 
and is equal to about 1.7 per cent on the 
total capitalization of the roads. 

Now, then, to get specific. In the first 
nine months of 1923 the roads of the east 

nd south (despite abnormal maintenance 
expenditures) earned more than 534 per 

ent on their tentative valuation. The 
roads of the west reported 4.35 per cent, 
vith the northwestern roads making the 
oorest showing in that group. I now 

liberately pick the securities of the 
western roads for speculative investment. 
| do this for three reasons. First, freight 
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rates should be the last to decline; sec- 
ond, net earnings are already distinctly 
on the upgrade and third the relative mar- 
ket price is low. 

The reason that freight rates should be 
the last to decline is clearly indicated. The 
Interstate Commerce Commission is in- 
structed to maintain rates by districts 
which will give a fair return on a fair 
property value. The broad trend of 
freight rates is downward. The first 
downward revision must obviously come 
where the earnings are best. It cannot 
come in the west until the earnings yield 
a fair return. To illustrate, I have taken 
the case of New York Central and Great 
Northern. In 1916 New York Central re- 
ceived an average of .6llc for each ton 
it hauled one mile; in 1922 it received 
1.124c. Great Northern in 1916 received 
.761c and in 1922 1.134c. In other words, 
Great Northern is now obtaining about 
the same average freight rate as New 
York Central, despite the fact that in 1916 
its rates were 24 per cent higher. 

Average Freight Rates 

Here are the 1923 average freight rates 

compared with those of 1921 by districts: 


District Per cent Decrease 
New England .................. caine 5.0 
EE eA 12.2 
Ohio-Indiana-Allegheny ........ = 74 
ee a 10.8 
a ee 12.1 
ese 15.7 
Central Western ........................ 13.0 
Tweens... 13.2 

Total United States... 12.2 


I will now quote from a decision of the 
Interstate Commerce Commission dated 
October 11, 1923: 

“Carriers in the western group have 
been and are now earning considerably 
less than the prescribed return, and ap- 
parently less than the fair return to which 


they are entitled under their constitutional 
rights entirely independent of Section 15A. 

Of prime importance to the agri- 
cultural industry and to the country gen- 
erally is an adequate and efficient trans- 
portation service. The extent to which a 
marked rate reduction would disable car- 
riers generally or particular carriers in the 
performance of this service is of great 
consequence.” 


Fixing Rates 

Section 15A above referred to is that 
section of the Transportation Act of 1920 
which directs the Interstate Commerce 
Commission to so fix rates as to give a 
fair return on a fair valuation. To all 
practical intents and purposes it is an 
affirmation of the constitutional rights of 
the carriers as public service corporations. 

The foregoing is given as indicating 
clearly that the Interstate Commerce Com- 
mission—the final arbiter, generally speak- 
ing, in rate adjustments—recognizes the 
situation in the west. It may give the 
farmer some help by reducing rates from 
the east on the commodities he consumes ; 
this would be bullish for the western 
roads which pay a heavy toll in freight to 
the eastern roads for much of their sup- 
plies. On coal alone, for instance, the 
Great Northern pays annually about 
$2,250,000 freight to eastern roads. 

In my judgment the foregoing shows 
that freight rate reductions will hit the 
western roads last. Now as to the 
earning trend turning upward. In August, 
1923, the eastern roads reported a net in- 
come of $51,341,000 which decreased to 
$33,095,000 in September; the western 
roads reported a net of $38,049,000 in 
August which increased to $45,386,000 in 
September. 

The market level of the stocks of the 
western roads is low; in fact, in many 
instance at practically a record low for 


(Please turn to page 695) 
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@ ANACONDA is something more than just the 
the Coppers,” 


as you will learn by reading of 


“King of 








Anaconda Copper’s New Status 


@ Misconceptions so often stand in the way of profits for investors, and here, 
perhaps, is an example; most people think of ANACONDA as a copper com- 


pany; 


@ Jt is—but it is more than that; it is a manufacturing and general mer- 
chandising COMPANY ; 


@ Where do net earnings come from? 
Those questions are answered 


T this writing the stock of the 
ANACONDA CoppER MINING Com- 


PANY is selling slightly under $38a 
That price represents a shrinkage 
of more than 33 per cent from the high 
quotation the year. It is only about 
six points above the low for 1921, a year 
in which ANAconpaéA, like the rest of the 
copper companies, reported a deficit from 
operations. At the current price the 
stock, pays $3 a share annually, 
affords a yield of around 8 per cent. 

It is conceded by 


share. 


for 


which 


all worth-while com- 
mentators upon the stock market that the 
large investors who achieve the greatest 
degree of success in speculative operations, 
outline their well in advance. 
They, therefore, are not caught napping 
when the actual market movement gets 
under way. They are the people who 
actually buy at the bottom and sell at 
the top. 

To the average man, the element of 
speculative risk is a vital one. When he 
comes to make a selection, he must weigh 
that factor, and it will govern his selection. 

Obviously, the safest copper stock to 
purchase will be the one which has been 
able to achieve and maintain a_ broad 
spread between the present price level and 
the low price for 1921. But, 


campaigns 


coming to 
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the question of stock market profit pos- 
sibilities, the most attractive speculative 
shares will be those which now show the 
greatest market depreciation. 

Technically, conditions are shaping for 
a major bull movement in the price for 
the red metal and also for the copper 
shares. The foundation is almost com- 
As was stated in a review of the 
present status and future prospects of the 
copper industry in the November 10 issue 
of THE FINANCIAL: Wor pb, the status of 
the share market, of the metal market, 
and general conditions, indicate quite clear- 
ly and definitely that bull 
ment is in the making. 


plete. 


a real move- 


Therefore, it will be interesting to come 
to some conclusion as to where ANACONDA 
stands in the light of that situation. 


Big Producer 


The ANACONDA CoppER MINING Com- 
pany is one of the most important of the 
“Big Six” companies which produce half 
of our entire refinery output. 
pany, 


The com- 
together with the other members of 
its group, can make money with copper at 
12% cents a pound; but the profit would 
be slim. 


ANACONDA owns the American Brass 


Is a dividend increase probable? 


Company, which is one of the world’s larg- 
est single consumers of copper metal. It 
engages in the lumber and coal business. 
It is an important factor in the fertilizer 
and chemical industry. It reaps profits 
from the railroad business. In fact, be- 
sides being one of the biggest mining com- 
panies, it is a vast commercial and manu- 
facturing enterprise. 

But, when the price for the red metal 
is down around such a low level as at 
present prevailing, Anaconda must content 
itself with a narrow margin of profit. Ex- 
amination of the earnings of the American 
Brass Company discloses the fact that its 
greatest profit is made when copper prices 
are high, and its lowest profits when the 
price of the red metal is low. The same 
thing applies to ANACONDA. But once let 
the price of the red metal jump forward 
from its present area, and the profits of 
both ANaconpA and American Brass will 
expand accordingly. 

An influence of by no means minor im- 
portance in carrying ANACONDA stock 
back into its present depression area has 
been the ill-founded report regarding the 
status of the company’s activities. For 
example, a short time ago it was rumored 
that the company proposed to abandon 
production at Butte. That rumor has been 
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officially denied. In fact, production short- 
ly may have to be increased. 

The production cost at Butte is high. 
Before the war it was around a ten-cent 
basis. Competent authority has held that, 
with arsenic, gold and silver credited to 
copper, and figuring in the earnings pro- 
ceeding from custom smelting, lumber, 
‘cal and railroad operations, ANACONDA 
‘an produce copper at a price of 12 cents 
pound, omitting depletion charges. With 
the red metal selling at above 12 cents, 
the operations of the Butte mines, there- 
fore, can more than carry themselves. 
And the company’s refining subsidiary is 
earning good profits from the smelting of 
lead and copper. The company is pro- 
ducing at Butte, from its own mines, 
about 18,000,000 pounds of copper a 
month, or about 75 per cent of its normal 
capacity. 


io - 


~» 


American Brass, which, as_ already 
stated, is one of the world’s largest single 
consumers of copper metal, is running its 
plants at normal capacity, and new busi- 
ness is coming in rapidly. Output per- 
haps is about 10 per cent below that of 
last spring, but efficiency is higher, and 
the net results more favorable. 


Besides owning virtually all of the 
stock of the American Brass Company, 
ANACONDA owns 2,200,000 shares of Chile 
Copper, which means control of the largest 
and one of the lowest cost producers in 
the world; 59,600 shares of Greene 
Cananea, which should begin to make a 
favorable showing now that the Mexican 
situation has been cleared up; 212,040 
shares of Butte Copper & Zinc, and con- 
trols the Andes Copper Mining Company, 
Alice Gold & Silver Mining Company, and 
several other subsidiaries. 


Strong Position 


The company’s fifty-one per cent owner- 
ship of Chile is certain to prove a boon. 
The latter’s shares have acted about as 
well as any of the copper stocks, largely, 
it is presumed, by reason of the confidence 
that is general in the company’s earning 
power even with the present low price for 
the red metal. Chile is one of the South 
American producers and, therefore, is in 
a peculiarly strong position. Inspiration 
can make money under present conditions, 
and is listed as one of the “Big Six” 
producers. 


Coming now to the financial position of 
the company, and certain interesting and 
important features. According to the 
company’s balance sheet as of December 
31, last, there was a working capital total 

of nearly 53 millions of dollars. That 
placed ANACONDA at the top of the list of 
leaders in that connection. It was the sec- 
ond highest excess of current assets over 
current liabilities reported in the past 
decade. 


A copper company, or any mining com- 
pany, is a liquidating proposition. But it 
would be very difficult to appraise ANaA- 
CONDA as a mining proposition. Its man- 
ufacturing activities, and its investments 

(Please turn to page 684) 
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tions in regard to future taxation of 

incomes inspires some _ interesting 
reflections as to the effects of the present 
high surtaxes on security values and 
prices. The fact that men of very large 
income have in recent years been forced 
out of taxable and into tax-exempt issues 
is generally understood, but there are sev- 
eral other points worthy of comment. 

In a former article it was shown that 
the aggregate of incomes ranging from 
$5,000 to $10,000 amounted to almost three 
billion dollars; the aggregate of incomes 
between $10,000 and $25,000 to about two 
and one-half billions; the aggregate of 
incomes between $50,000 and $100,000 to 
less than one billion, and so on in decreas- 
ing ratio until we find an aggregate of 
only a little over fifty millions for incomes 
ranging from $750,000 to $1,000,000. It 
is of interest to note how the recent great 
change in the distribution of wealth has 
affected incomes from the numerical point 
of view. This may be shown by a table 
that appears below. 


ore MELLON’s recommenda- 


Taxationand Security Markets 


KO 


a ‘4 


@ SECRETARY MELLON’S pro- 
gram is considered a sound 
one. 


@ Who are the holders of tax- 
able securities? 


@ Mr. GIBSON discusses MEL- 
LON’S plan and its probable 
effects on securities and se- 
curity markets. 


Sy ‘4 


The most important feature of this e:- 
hibit, from the security market point of 
view, is the great increase in the number 
of people having incomes of from $4,000 
to $100,000. The investment margin is, 
of course, reduced by both the high cost 
of living and the payment of taxes, but 
even when a liberal allowance is made for 
this drawback the investment surplus is 
enormously increased as. compared with 
1916. From the speculative point of view 
this transition has a much more pro- 
nounced bearing on future probabilities. 
Anyone who understands the machinery 
of the market knows that nothing can 
possibly bring about a rise in quoted prices 
except competitive bidding. A security 
might double in value without advancing 
a point if such bidding did not appear. So 
long as the public is not interested in the 
security markets this force is silent, as 
large interests seldom accumulate securi- 
ties by bidding for them. It would in 
fact be impossible to accumulate large lines 
in that way, as the public will not sell 

(Please turn to page 691) 














Distribution of Wealth 

Class 1916 1923* 
ie E.R” «45. ccsttisneuiddalsssiscstbeeiiearesbaraslabeal 124,375 1,158,200 
a RR Re ee rome 99,056 558,200 
= RRS ee eee eee 68,942 228,200 
EE RN SoC 39,226 80,200 
EF RR ee 11,953 16,500 
I I a a ae a 3,462 3,620 
BI: GEIS. sichcsstsonesinisneonnhonantonsicania a 1,506 1,430 
GE EE 840 
GE Se . 926 380 
ST a innnissnatninmnenenennbtneinee 524 150 
EERE anne 292 30 

* Secretary Mellon’s estimate. 

















































































































@ For Income and Profit 


TEN HIGH YIELD BONDS TO BUY 


As Suggested By DANIEL A. ALTON 


OWHERE is that dictum of Rupert HucHes—“You can’t have everything”—so applicable as in the investment 


market. 
same place. 


sibilities. 


You can’t have gilt-edge security, plus a high rate of return, plus ready marketability, all in the 


When a bond, for example, is selling to afford a high yield, and is classed as speculative—because 
it affords a high income and possibilities of substantial profit—there is an element of doubt as to its safety, there is 
something wrong in the status of the uttering company, or the security is not considered of first grade. 

I do not believe that there is a bond suggested in the ten selections below that does not possess a sufficient de- 
gree of safety as to principal and interest to recommend it to the average investor who desires to go after profit pos- 


This tabulation is arranged for the investor who does not belong to the class which must insist upon the maxi- 
mum degree of safety—which demands nothing but grade A-1 obligations, where income yield to maturity and possi- 
bilities for substantial price advance are not considered. 
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=| | 
The Bond “ 4 | ee ES | Comment 
5 = | Ree <a | 
| | ” 
| | | ayphae 
This bond is selling for fifty cents on the dollar for no 
| | apparent reason. A receivership is not in sight. The company 
Erie, genl. lien ............ 4% 1996 49% 8.20% | has been paying its bond interest for years; has paid it in the 
| | past when conditions were serious. It will earn and pay inter- 
| | | est this year. A good speculation. 
te. aie mm, -_ | ns l ie . | KES al ea Th . 
; | e R. I. A. & L. 4%s are guaranteed by the Chicago, Rock 
oer ee coer | 414% 1934 | 731/, | 8.30% | Island & Pacific; interest is being earned; the bonds are selling 
a wes “ie ay ©’ \ considerably lower than they should in view of their safety. 
A good buy for income and profit. 
Cte Con 9 | | | Cuba Cane Sugar is “out of the woods.” Its financial posi- 
= ib! Sugar, 7% \ 1930 | 87 | 9.70% | tion has been strengthened materially, and these bonds are in 
PETES entnernes ’ l ’ iad ad | an attractive position which should be improved still further 
| when the common dividend is restored. 
al ia ris ee: mee CR ee This com : , : 
a en Sait. pany, in the past five years, has earned its fixed 
er _ Railway 49% | 1960 | 86 | 7g, | Charges (exclusive of interest on income bonds) about 1.40 
CPUC nan -noncnennsce ohne Yo | times annually. The condition of the company is strengthen- 
| | | | ing steadily, and these bonds have a good chance to advance. 
l l 
| We may insist upon mental or expressed reservations re- 
Virginia-Carolina | garding the status of the stocks of this company. The past 
Chemical .............. | 7% | 1947 | 87 | 825% | few years have been strenuous ones. But these bonds appear 
| reasonably safe as to interest; so much so that they present a 
| fairly attractive speculative opportunity. 
‘ The appeal of this bond lies in the yield obtainable, consider- 
Empire — Fuel, 71,0, | 1937 | 92 | 50 ing the comparative safety of their principal and interest. The 
tne mnaee VaTo | | wl 8.507% company should be able to weather the period of readjustment 
| | in the oil industry with credit to itself. 
| | | | | Prospective new financing by the Government of Japan = 
| been discussed recently. Any contemplated would have to be 
Japanese Government | | : ; i I i Id 
ist sterling | 434% 1925 93% | 7.79% | negotiated with a later maturity than these 4%4s, which — 
| | 





strengthen materially the market position of the latter. 


to the pound. 








eg) a Or | 


1930 





profit as well as a good income while holding for higher prices 





Sugar Estates of 
Orientes 


1942 









Standard Gas & 
Elec. gold notes...... 


6% 


1935 





first sterlings are payable in U. S. gold at the fixed rate of $4.87 


| Here is an attractive fairly short-term bond which should 
7.65% | afford the investor a fairly favorable opportunity to obtain a 








The outlook for the Cuban raw sugar producers 


7.309% 


of the bonds and the attractiveness of the yield obtainable 
recommend this as a good speculative investment. 








of these bonds. 
with a satisfactory income. 


| 
| 
| 
| properties. 
| 
| 
| 
| 
| 


These bonds are a first mortgage on all of the company’s 


the intrinsic strength of this company, the reasonable safety 


The earning power of Standard Gas & Electric properties is 
so clearly defined that there is no reason for doubting the safety 
They would form an attractive investment 
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The Brooklyn Plant of 
Brooklyn Edison Co. 
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q Byron C. Hall writes on the— 


“Four Edisons”’ 


@ Here is an interesting discussion of four 
COMPANIES furnishing electric light and 
power to growing communities; 


@ Three of them pay $8 a year on their 
: STOCK; one, $12; and all the dividends 
ee ee seem to be safe; 


@ This is a review of high earning power, 
of high yield on what can be classed as 
investment STOCKS. 








The Stocks Analyzed 


Commonwealth Edison of Chicago, Brooklyn Edison, 
Detroit Edison, Edison Illuminating of Boston 





ties. 





AGIC attaches to the name, Epr- 
MI son. It is associated with the 

idea of genius. It recalls the day, 
not so many years ago either, as time is 
counted, when a man named Eptson 
proved to the world that it was possible 
to produce light in a tiny filament of bam- 
boo encased in a vacuum tube. And, to- 
day, it is linked with the thought of vast 
possibilities in the way of electrical illum- 
ination and power. 


| have been looking over the statistics 
regarding the operations of four providers 
of electric light and power that have made 
remarkable progress and that should, in 
the next decade, expand still further and 
show remarkable growth in earning power. 
They are “Four Eptsons.” 


COMMONWEALTH EDISON OF CHICAGO ; 


Le ae 


3ROOKLYN EpIson; 
Detroit EpIson; 


EpisoN ILLUMINATING OF BosTOoN; 


Those four names are synonymous with 
word attractive. They possess proved 
carning power; security as to interest and 
dividends; a satisfactory record; and bril- 
liant prospects. 


In the next three years, COMMONWEALTH 
pison of Chicago plans to spend more 











r than 50 millions of 
| Common- dollars for expansion 
‘| wealth of its facilities. De- 
| Edison mand for service has 
= exceded all expecta- 











ns and has made the expansion imper- 

ve. On the theory that the investor is 
wise to purchase the securities of a com- 
‘ny that not only has a satisfactory rec- 
rd back of it but is an important unit 

an industry that is facing an era of re- 
larkable growth, here is a splendid op- 

rtunity, 

COMMONWEALTH has one stock issue— 
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capital stock. It pays an $8 dividend, and 
has been paying at that rate since 1914. 
For ten years it has earned its bond inter- 
est more than three times on an annual 
average. And, in the same period, it has 
not failed in a single year to earn sub- 
stantially more than $9 a share for its 
stock, so that a handsome surplus has been 
built up over all requirements for the 
company’s security holders. 


Dividend Distribution 


In ten years, the company has distributed 
among its stockholders exactly $38,194,- 
396 in dividends. Its capital stock out- 
standing amounts to $59,992,800. That 
means that, in ten years’ time, the com- 
pany has disbursed from profits nearly 
two-thirds the amount of the par value 
of its capital stock outstanding. It has 
built up the equity for its capital stock to 





Just a 
suggestion 
to help 
you to 
visualize. 





@ The PUBLIC UTILITIES as a group offer 
exceptional opportunities to the investor. 
Here are four of the Edison companies 
whose securities offer attractive possibili- 


more than $114 a share in net tangible 
assets, according to the last reported in- 
come account. 

The present earning power of Com- 
MONWEALTH EDbpIsoNn, after allowing for 
all possible and necessary deductions, 
easily can be estimated at about $10 a 
share. I use that amount as a measure of 
the average annual earning power. What 
the future will develop I would not care 
to prognosticate. I probably would fall 
short of the mark. 


Investment Qualities 
I do not think that it requires further 
elaboration to convince the observant of 
the investment qualities of the capital stock 
of CoMMONWEALTH. It is selling at this 


writing to yield better than 6%, which I 
consider an attractive purchase level. It 
(Please turn to page 692) 








The Fisk Power Plant of Commonwealth Edison, Chicago 


































































@ In the first half of 1923 MAXWELL “A” earned nearly $12 a share; but, 
since then, there has been a sharp decline in net, with higher operating 


costs, 


@ ‘he COMPANY has strengthened its financial position materially, having 
paid off more than $2,000,000 in notes this year; 


@ Is there reason for feeling confident about the future of the COMPANY? 
That is the LEADING QUESTION. 


Is Maxwell “A” 
Close to Dividend Payment? 


NE week ago, on a single Stock 
Q) Exchange day, 31,500 shares of 

Maxwe.it “A” stock were traded 
and the net gain at the close of the day 
was 314 points. Apparently someone 
thought that there is more reasonableness 
than Pollyannaism in the thought that 
the stock is close to being placed in the 
income producing class. 


At the close of the month of June, 
last, the “A” stock showed net earnings 
for the first half of this year of nearly 
$12 a share. And the net current assets 
on the same date were equal to about 
$50 a share for the “A” stock, consid- 
ering the series “C” notes, which total 
slightly less than 4 million dollars, a cur- 
rent liability. 


Those few facts probably have caused 
followers of the stock to anticipate early 
dividend action favorable to the Class 
“A” shares. That is the favorable side 
of the picture. 


Decline in Profits 


Now for another view. Earnings to 
the end of June were highly satisfactory. 
That much can be admitted. But, in 
the succeeding four months there was a 
sharp decline in profits, due to a severe 
falling off in production. Shipments in 
the month of October were around 4,300 
cars, which compared with 8,000 cars 
for April of this year, and more than 
6,000 in September. And the November 
schedule called for about the same ship- 
ments as in October. 


There also was a substantial gain in 
operating costs in the four months suc- 
ceeding the first six. To further compli- 
cate the situation, there were reductions in 
prices of cars, announced during the sum- 
mer. 

Motor stocks are 
status of the industry. 


influenced by the 

In other words, 
the stocks, so far as their market move- 
ments are concerned, generally are respon- 
sive. to volume of output, prices of cars, 
status of profits, and the broad considera- 
tion of the conditions prevailing in the 
market for industrial shares. 

In the 


7% 


last issue of THe FINANCIAL 


By WILTON MANSFIELD 


Wori_p, Mr. McCLe__ten summarized the 
status of the automobile industry as one 
in which the net earning outlook was 
clouded. He stated that, with the indi- 
cations as to probable future net earn- 
ings obscure, and the market prices for 
motor securities rather high, two of the 
most important speculative factors were 
absent. 


So much for the status of the indus- 
try. I have stated that, beginning with 
June, there was a pronounced decline in 
MAXWELL’s production and sales, with 
higher operating costs and lower prices 
for cars. That condition leads to the 
conclusion that there also must have been 
a decline in the company’s margin of 
profit. Figures so far available show that 
net earnings for the first nine months 
were $3,200,000, while those for the first 
six months were only about $128,000 be- 
low that total. The month of September 
alone showed a deficit of $50,000. 

As to the MAxWwELL company’s finan- 
cial position, I already have stated that 
working capital is equal to about $50 a 
share for the Class “A” stock. Current 
assets actually were more than two to 
one in ratio to current liabilities as of 
June 30, last. On June 1, last, more than 
$2,000,000 of series “B” notes were wiped 
out from cash, which left the upwards 
of 4 millions of Series “C” notes as the 
only liability ahead of the stock. It was 
stated that the remaining notes probably 


would be paid off out of earnings. They 
mature June 1, 1924. 
Paying Off 
But, with net earnings slipping back 


for the final half of the current year, and 
with the outlook for next year by no 
means clear, the natural question is— 
will the company be able to pay off those 
notes out of earnings? 

It also is pertinent to remark that, 
in view of that phase of the situation, 
what justification is there in looking for 
the early declaration of a dividend for the 
senior shares? 

We now can return to consideration of 
fresh angles in the general situation in 


the automobile industry, and MAxweLt’s 
relation thereto. 


When MAxweELL was running behind 
in shipments and in net earnings in the 
early fall of this year, General Motors, 
for example, was making a record show- 
ing. And, while on the subject of Gen- 
eral Motors, it will be well to point out 
that MAXWELL is up against a serious 
handicap in competing with the big com- 
pany which is making such remarkable 
headway with its new Oldsmobile and 
Oakland models. In short, MAXWELL 
faces the most exacting competitive con- 
ditions in its field. As for the Chalmers 
model produced by the Maxwell Com- 
pany, it has not been rated very high at 
any time. 

We therefore are not confronting a 
promising situation when it comes to 
endeavoring to estimate the possibilities 
for MAXWELL shares. 


Outlook for Expansion 


Another phase of the question under 
review which must be considered is the 
outlook for expansion in automobile pro- 
duction. It is believed that, should the 
contemplated reductions in taxation be 
accomplished, and capital released for em- 
ployment in new enterprises, the country 
probably will move into an era of gen- 
eral prosperity around the middle of the 
coming year. 

If we are moving toward a period of 
marked prosperity, with capital active in 
the development of new enterprises, and 
expansion of industry, it is implied that 
there will be general employment at good 


wages, with consequent increased pur- 
chasing power for the masses of the 
public. 


High wages and high purchasing power, 
concomitants of full employment and ex- 
panding business and industry, are boons 
to the automobile makers. Such condi- 
tions probably would be accompanied by 
corresponding expansion for the automo- 
bile industry. 

My observation is that there has not 
occurred in the past any great gain in the 


The Financial Wor'd 














market prices for automobile shares when 
ceneral purchasing power has reached a 
stationary level, or displays a slightly de- 
clining tendency. Such advances have 
occurred when the trend in purchasing 
power has been upward. 

Statistical evidence is that a temporary 
decline or period of stability in wages and 
employment is in process at the present 


time. And it is a general practice to ac- 
cept that sort of evidence as an indica- 
tion of purchasing power conditions that 


do not make for particular expansion in 
the buying of motor cars. 


Auto Show a Factor 


Of course there is the national automo- 
hile show ahead, which probably will prove 
to be a factor in the stock market. Pre- 
ceding this annual exhibition there gener- 
ally is a strong movement in motor shares. 
Another factor which might be expected 
to help the motor shares in the immediate 
future, would be report of preliminary 
earnings, statements by motor companies, 
as well as for other industrials. 


It is the present writer’s belief that in- 
dustrial shares will trend upward for a 
time, which should facilitate a movement 
in the motor group. But that is a com- 
paratively short swing view. The present 


holder of motors should be more deeply 
concerned about the broad and _ longer 
swing. Consequently he should watch the 
reports as to employment and wages, and 
purchasing power. They will give him 


his cue as to the chances for expansion - 


in general automobile purchasing. 


Financial Structure 


My chief objection to MAXwELL Morors 
is its lack of financial intrenchment. I 
speak in a comparative sense. The com- 
pany is not so well anchored as a number 
of other companies. Its net earnings last 
year equaled less than $5 a share for the 
Class “A” stock. And for three years pre- 
ceding 1922 large deficits were earned. I 
am willing to concede that the manage- 
ment has accomplished substantial finan- 
cial rehabilitation. But I am not con- 
vinced that, in the not far distant future, 
it will not be compelled to tack on a mort- 
gage ahead of its stocks. Nor am I con- 
vinced that the company will be able suc- 
cessfully to compete with General Motors 
in the new field which it has entered. The 
latter is in the field, with its powerful 
and very efficient organization, with a six 
cylinder model priced as low as Max- 
WELL’s four cylinder. 


Lack of substantial financial intrench- 





ment, and a product that has an uphill 
fight, are not very safe attributes for 
predicating a constructive position upon. 
There is this to be said, however—it is 
entirely possible that a strong market may 
develop for the stock. The facility with 
which the price was advanced recently, 
and the volume of activity, suggests just 
what might occur with other conditions 
favorable. 


Dividend Policy 


I would not advise my readers to place 
any great confidence in expectation of a 
dividend on the Class “A” stock. It will 
be essential in order that a clearer view 
may be obtained, to have access to the 
more complete statistics regarding Max- 
WELL which should be available around 
the first of the year. In the meantime, 
I would describe MAxwett Motors as 
highly speculative and a stock which, if 
bought, will have to be watched. In 
fact, I would go so far as to say that 
the trader who purchases the “A” stock 
now should make up his mind that he 
will have to keep careful watch. 


Guenther’s Independent 
of Listed Stocks rates 
Motors “A” as “C.” 


Appraisal 
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Cook Gets 14 Years—Cox 8 Years 


and Deserved Their Sentences 
Retributive Justice at Last Demands Toll 


NE of the heaviest penalties yet 
inflicted upon get-rich-quick pro- 
tmoters was the sentence imposed 


by Federal Judge Joun M. Kuuits on 
Dr. Frep A. Cook, the mirage explorer, 





@ Dr. Frederick A. Cook 
November 24, 1923 


By ICONOCLAST 


and Semour E. J. Cox, both of whom the 
readers of THE FINANCIAL WortLp are 
very familiar with, because of its expo- 
sures for many years of their crooked 
operations. 

Cook will have to serve fourteen years, 
and pay a fine of $12,000. Cox will have 
to serve eight years and pay a fine of 
$8,000. 

The fines in themselves are unimportant. 
They represent but a drop of the money 
these two arch swindlers swindled the 
public out of since they have been in busi- 
ness. The sentences count. 


Behind gray prison walls these two men, 
if they have a conscience, will have plenty 
of time ot ponder over their fate. Their 
confinement may bring some human sen- 
timent into their distorted and diseased 
minds. 


They will be able to think of the widows 
and orphans whom they have so glibly 
robbed and left penniless. They will be 
able to consort with their own lives and 
appraise them, and, if they do, calm reflec- 
tion will allow them to see that, if there 
is a hell and a Devil, Lucifer has no bet- 
ter disciples than themselves. 


Judge Kuiiits in sentencing them, 
branded them for what they are. He said, 


“History gave us ANANIAS and SAPPHIRA. 


They are forgotten, but we still have Dr. 
Cook. 

Compared to Cook either one of these 
ancient prevaricators is an angel, for at 
least they did not couple with their lies 
the rapacity to rob the unprotected and 
guileless. 





aS. E. J. Cox 



































































































































































These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Adams Express stock has been put on 
a $6 annual dividend basis. This is an 
issue which was thoroughly analyzed in 
THE FINANCIAL WorLD some time ago. 
There is no question but that earnings are 
now at a rate which will amply justify 
this action on the part of directors. 


Allis Chalmers— 
. Rating “B” 

As 1923 draws to a close and as the 
realization is growing that this company 
will report profits substantially in excess 
of current dividend requirements the stock 
is displaying an upward trend. In the first 
nine months of the current year the com- 
pany reported a net of $3.83 per share of 
common compared with a net of 62c in the 
same months in 1922. In the last quarter 
of 1922 net was about $3.40 per share; 
this is because unfinished business is taken 
into consideration in the last quarter earn- 
ings. If the net for the last quarter of 
1923 is equal to that of 1922 a total of 
more than $6 per share will be reported for 
the common stock during the current year. 
The company is in very strong cash posi- 
tion. 


Associated Dry Goods— 
Rating “A” 

Strength in Associated Dry Goods was 
doubtless due to the declaration of $16 
additional back dividends on the second 
preferred stock of Lord & Taylor. There 
is little doubt but that Associated Dry 
Goods will go on a higher dividend basis 


in the near future. A big holiday season 
is leoked for. 


Baldwin— 
Rating “A” 

If President Vauclain is in complete 
control of the Baldwin situation there will 
be no extra dividend, nor will there be any 
change in capitalization in the near future. 
He stated very emphatically during the 
current week that all. the stockholders will 
get is their regular $7 per share. Baldwin 
however, maintains a very strong market 
tone. 
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Cuba Cane— 
Rating “C” 

In the year ending September 30, 1923, 
Cuba Cane reported $12.95 a share earned 
on the preferred stock, upon which $15.75 
in dividends has accumulated. There is 
little question but that if present raw 
sugar prices hold, preferred stock of Cuba 
Cane will be placed on a dividend basis 
in 1924, 


Davison Chemical— 
Rating “D” 

After scoring a spectacular advance to 
78, Davison Chemical suddenly broke very 
sharply. As is frequently the case when 
this stock is performing in its spectacular 
manner, rumors are rife and at this par- 
ticular time it happened to be with refer- 
ence to contract with various of the refin- 
ing units of the Standard Oil group. 


Dome Mines— 
Rating “B” 

The company has declared a quarterly 
dividend of 50c a share on the new stock 
which is equivalent to a $4 rate yearly on 
the old. All efforts at present are being 
concentrated on enlarging ore reservs. 


Dupont— 
Rating “A” 

As was predicted in Tue FINaNncrIAL 
Wor p, Dupont increased its dividend from 
$6 to $8 yearly. The very large earnings 
of General Motors are an important factor 
in the Dupont situation, and this company 
holds more than 7,000,000 shares of Gen- 
eral Motors common stock. 


General Motors— 
Rating “B” 

The Chevrolet division of General Mo- 
tors threatens to rival Ford. It is ex- 
pected that the company will sell in ex- 
cess of one half a million cars in 1923 


and is planning a production schedule of 
800,000 cars for 1924, 


Kresge— 
Rating “A” 

Kresge has continued its rather spectac- 
ular advances and reports are now cur- 
rent of a split up of common shares on 
a ten for one basis. It is expected that 
net in 1923 will be in excess of $30 per 
share. 





Nevada Copper— 
Rating “C” 


1 


For the first nine months of 1923 the 


company reports a net of $1.04 a share 
before depreciation and depletion. This 
good showing is largely made possible by 
the high grade ore discovered in the Ruth 
mine. 


Republic Iron & Steel— 
Rating “B” 

The company has declared an extra divi- 
dend of $2 per share on the preferred 
stock which brings the accumulation down 
to $1 per share. Earnings during the first 
nine months were very satisfactory but it 
is expected there will be a slight falling 
off in the last quarter. 


Schulte Stores— 
Rating “B” 

The stock of Schulte sold to a new 
record high when it crossed par. The 
stock has had a very spectacular advance 
as it sold as low as 33 in 1922. There 
has been a marked expansion in the com- 
pany’s business and profits, and it is pos- 
sible of course that some of the important 
tobacco manufacturing companies will find 
a stock interest in Schulte good business 
on their part. 


United Drug— 
Rating “B” 

The company has purchased ten more 
stores and apparently directors are putting 
cash into expansion rather than attempt- 
ing to restore the former $8 dividend rate 
on the common stock. Business is reported 
as being in good volume and a good holi- 
day trade is looked for. 


U. S. Industrial Alcohol— 
Rating “C” 

The steadily increasing demand for al- 
cohol has resulted in a steady increase in 
the price during the year, and U. S. in- 
dustrial Alcohol earnings have benefite! 
accordingly. From all present indications 
the stock will soon be placed on a dividend 
basis and at least $6 a share yearly | 
expected. 


Utah Copper— 
Rating “A” 
In common with most of the standar 
copper stocks Utah gave a good account 
of itself during the past week. Copper 


The Financial Wor!d 








metal prices remained about stationary 
during the week and not much movement 
is expected until after the close of the 
month, It is predicted that another up- 
swing will take place early in December. 





Railroads 





Baltimore & Ohio— 
Rating “B” 

President Willard estimates that 1923 
will result in earnings equal to $14 a share 
n the common stock of Baltimore & Ohio, 
and in his judgment the current dividend 
rate on the common stock can be main- 
taine d. 


C.C.C. & St. Louis— 
Rating “B” 

One of the most spectacular advances 
the past week occurred in the stock of 
Big Four railroad. This is a subsidi- 
ary of New York Central which owns 
more than 90% of the outstanding stock. 
It recalls in some measure the remarkable 
advance that took place in Michigan Cen- 
tral when the stock jumped from a low 


$70 in 1921 to its present price of 
around $350. 


Erjie— 
Rating “D” 

It is expected that Erie net will now 
reach $3,000,000 for October, which will 
be the best month the road has had since 
1915. Chairman Baker of the First Na- 
tional Bank denied that he had been active 
in Erie during his European trip but says, 
“\Whether I will now be interested in Erie 
is another matter.” 


Great Northern— 
Rating “A” 

The big net of Great Northern in Octo- 
ber will probably very nearly be equalled 
in November as loadings in the rst fif- 
teen days show a 30% increase over the 
same period of last year There is little 
question now but that Great Northern 
will more than cover dividend require- 
ments on its stock in 1923. 


Pere Marquette— 
Rating “B” 

The ingenious “dopesters” of the Cus- 
tomers’ room have drawn an intriguing 
outline of what is in store for the Pere 
Marquette. Not satisfied with the splen- 
did earnings and finances of the road, they 
are contemplating the “possibilities” with 
the “merger” they have conceived. They 
line up Pere Marquette with Wheeling and 
Lake Erie, Western Maryland and Pitts- 
burgh & West Virginia. The combination 
is what is known as “dope.” Nothing else. 
Marquette does not need a fanciful merger 

make its shares attractive. 


Rock Island— 
Rating “B” 
Declaration of the regular dividends on 
preferred stock of Chicago, Rock Is- 
November 24, 1923 


land & Pacific during the current week 
has effectually silenced all the rumors re- 
garding the integrity of these dividends. 
THE FINANCIAL Wor_LD was one of the 
few to take a definite stand on the sound- 
ness of the preferred stocks of Chicago, 
Rock Island & Pacific. There is little 
question but that the preferred dividend 
will be earned with a comfortable margin 
to spare in 1923 and the 1924 outlook is 
even more promising. 


St. Louis & San Francisco— 
Rating “C” : 

It has been officially stated that no divi- 
dends will be paid on the preferred stock 
of this company in 1923. The issue is a 
small one, and $9.50 per share was earned 
thereon in 1922 and from present indica- 
tions more than $30 per share will be 
earned in 1923. 


St. Paui— 
Rating “C” 
It is estimated that St. Paul’s net in- 
come for October will approach the $3,- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Cons. Textile Com. CtoD 
Elk Horn Coal Pfd. AtoB 
Calumet & Hecla Com. CtoB 




















000,000 mark, which will exceed any month 
since August, 1918. November traffic is 
holding up very well, and there is little 
question but that St. Paul’s net in the 
current year will about cover fixed 
charges. 


Southern Pacific— 
Rating “A” 

In October 1923 Southern Pacific re- 
ported a net of $8,215,000. This is the 
biggest October net in the history of the 
road. Net for the first ten months has 
increased nearly $7,500,000 over the same 
ten months of 1922. There is little ques- 
tion but that Southern Pacific will show 
more than double its dividend requirements 
earned in 1923. 


Union Pacific— 
Rating “A” 

Union Pacific made a remarkable show- 
ing in October, with a net of $7,191,000 
compared with $5,407,000 in 1922. Based 
on earnings thus far in 1923 Union Pacific 
will show in the neighborhood of $15 a 
share earned on the common stock. 


W abash— 
Rating “C” 
Wabash continued its remarkable im- 
provement in earning power by reporting 


a net of $1,299,000 in October, compared 
with $520,000 in October, 1922. Surplus 
after charges for the first 10 months in- 
creased more than $4,000,000 over the 
same period in 1922. The preferred “A” 
stock is giving a good account of itself in 
the market. 





Oils 





Pacific Oil— 
Rating “C” 

Marketwise Pacific Oil has been doing 
better than most of the oils. A semi- 
annual dividend of $1 per share has been 
declared, but net for the first nine months 
of the current year shows a sharp falling 
off from 1922 and also from 1921. In the 
long run, of course Pacific Oil should 
profit substantially from the present oil 
situation in California. 


Pan-American— 
Rating “B” 

Pan American issues have not been 
idle during the recent general upswing in 
the market, but rumors persist that the 
company will have to do more financing in 
connection with its expansion campaign in 
Southern California. Mexican output 
seems to be about holding its own lately. 


Producers & Refiners— 
Rating “C” 

It is now expected that the dividend on 
Producers and Refiners will be passed at 
the meeting scheduled for next week. 
More than 70 per cent of the stock was 
offered in exchange for Prairie Oil & Gas 
and the latter has agreed to take 51 per 
cent or more; just how much more has 
not as yet been announced. 


Standard Oil of New Jersey— 
Rating “A” 

Standard Oil of New Jersey displayed 
considerable strength during the current 
week in common with many of the other 
shares in the oil group. The only favor- 
able factor in the week’s news was a de- 
cline in production in the Powell field, of 
Texas. It is expected that the deck is be- 
ing cleared for the financing that it is 
known the oil industry will have to do, 
in order to carry the heavy stocks of 
crude and refined oil through the winter. 
A rally in the oil list will be good window 
dressing for this financing. 


Tidewater Oil— 
Rating “C” 

This company in which Standard Oil 
of New Jersey has a large stock owner- 
ship has been doing remarkably well dur- 
ing the present depressed conditions in the 
oil industry. It is probable that the com- 
pany will be able to resume dividends in 
the not distant future. The stock regis- 
tered a gain of about 20 points during the 
past week. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Adams Express stock has been put on 
a $6 annual dividend basis. This is an 
issue which was thoroughly analyzed in 
THE FINANCIAL WorLD some time ago. 
There is no question but that earnings are 
now at a rate which will amply justify 
this action on the part of directors. 


Allis Chalmers— 
*° Rating “B” 

As 1923 draws to a close and as the 
realization is growing that this company 
will report profits substantially in excess 
of current dividend requirements the stock 
is displaying an upward trend. In the first 
nine months of the current year the com- 
pany reported a net of $3.83 per share of 
common compared with a net of 62c in the 
same months in 1922. In the last quarter 
of 1922 net was about $3.40 per share; 
this is because unfinished business is taken 
into consideration in the last quarter earn- 
ings. If the net for the last quarter of 
1923 is equal to that of 1922 a total of 
more than $6 per share will be reported for 
the common stock during the current year. 
The company is in very strong cash posi- 
tion. 


Associated Dry Goods— 
Rating “A” 
Strength in Associated Dry Goods was 
doubtless due to the declaration of $16 
additional back dividends on the second 


preferred stock of Lord & Taylor. There 
is little doubt but that Associated Dry 
Goods will go on a higher dividend basis 
in the near future. A big holiday season 
is leoked for. 


Baldwin— 
Rating “A” 

If President Vauclain is in complete 
control of the Baldwin situation there will 
be no extra dividend, nor will there be any 
change in capitalization in the near future. 
He stated very emphatically during the 
current week that all the stockholders will 
get is their regular $7 per share. Baldwin 
however, maintains a very strong market 
tone. 
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Cuba Cane— 
Rating “C” 

In the year ending September 30, 1923, 
Cuba Cane reported $12.95 a share earned 
on the preferred stock, upon which $15.75 
in dividends has accumulated. There is 
little question but that if present raw 
sugar prices hold, preferred stock of Cuba 
Cane will be placed on a dividend basis 
in 1924. 


Davison Chemical— 
Rating “D”’ 

After scoring a spectacular advance to 
78, Davison Chemical suddenly broke very 
sharply. As is frequently the case when 
this stock is performing in its spectacular 
manner, rumors are rife and at this par- 
ticular time it happened to be with refer- 
ence to contract with various of the refin- 
ing units of the Standard Oil group. 


Dome Mines— 
Rating “B” 

The company has declared a quarterly 
dividend of 50c a share on the new stock 
which is equivalent to a $4 rate yearly on 
the old. All efforts at present are being 
concentrated on enlarging ore reservs. 


Dupont— 
Rating “A” 

As was predicted in THe FINnancraL 
Wor_p, Dupont increased its dividend from 
$6 to $8 yearly. The very large earnings 
of General Motors are an important factor 
in the Dupont situation, and this company 
holds more than 7,000,000 shares of Gen- 
eral Motors common stock. 


General Motors— 
Rating “B” 

The Chevrolet division of General Mo- 
tors threatens to rival Ford. It is ex- 
pected that the company will sell in ex- 
cess of one half a million cars in 1923 


and is planning a production schedule of 
800,000 cars for 1924, 


Kresge— 
Rating “A” 

Kresge has continued its rather spectac- 
ular advances and reports are now cur- 
rent of a split up of common shares on 
a ten for one basis. It is expected that 
net in 1923 will be in excess of $30 per 
share. 


Nevada Copper— 
Rating “C” 

For the first nine months of 1923 the 
company reports a net of $1.04 a share 
before depreciation and depletion. This 
good showing is largely made possible by 
the high grade ore discovered in the Ruth 
mine. 


Republic Iron & Steel— 
Rating “B” 

The company has declared an extra divi- 
dend of $2 per share on the preferred 
stock which brings the accumulation down 
to $1 per share. Earnings during the first 
nine months were very satisfactory but it 
is expected there will be a slight falling 
off in the last quarter. 


Schulte Stores— 
Rating “B” 

The stock of Schulte sold to a new 
record high when it crossed par. The 
stock has had a very spectacular advance 
as it sold as low as 33 in 1922. There 
has been a marked expansion in the com- 
pany’s business and profits, and it is pos- 
sible of course that some of the important 
tobacco manufacturing companies will find 
a stock interest in Schulte good business 
on their part. 


United Drug— 
Rating “B” 

The company has purchased ten more 
stores and apparently directors are putting 
cash into expansion rather than attempt- 
ing to restore the former $8 dividend rate 
on the common stock. Business is reported 
as being in good volume and a good holi- 
day trade is looked for. 


U. S. Industrial Alcohol— 
Rating “C” 

The steadily increasing demand for al- 
cohol has resulted in a steady increase in 
the price during the year, and U. S. In- 
dustrial Alcohol earnings have benefited 
accordingly. From all present indications 
the stock will soon be placed on a dividend 
basis and at least $6 a share year!y 1s 
expected. 


Utah Copper— 
Rating “A” 
In common with most of the standard 
copper stocks Utah gave a good account 
of itself during the past week. Coppef 
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metal prices remained about stationary 
during the week and not much movement 
is expected until after the close of the 
month, It is predicted that another up- 
swing will take place early in December. 





Railroads 





Baltimore & Ohio— 
Rating “B” 

President Willard estimates that 1923 
will result in earnings equal to $14 a share 
on the common stock of Baltimore & Ohio, 
and in his judgment the current dividend 
rate on the common stock can be main- 
tained. 


C.C.C. & St. Louis— 
Rating “B” 
One of the most spectacular advances 
the past week occurred in the stock of 
Big Four railroad. This is a subsidi- 
ary of New York Central which owns 
more than 90% of the outstanding stock. 
It recalls in some measure the remarkable 
advance that took place in Michigan Cen- 
tral when the stock jumped from a low 
of $70 in 1921 to its present price of 
around $350. 


Erie— 
Rating “D” 

It is expected that Erie net will now 
reach $3,000,000 for October, which will 
be the best month the road has had since 
1915. Chairman Baker of the First Na- 
tional Bank denied that he had been active 
in Erie during his European trip but says, 
“\Whether I will now be interested in Erie 
is anotber matter.” 


Great Northern— 
Rating “A” 

The big net of Great Northern in Octo- 
ber will probably very nearly be equalled 
in November as loadings in the rs: {if- 
teen days show a 30% increase over the 
same period of last year There is little 
question now but that Great Northern 
will more than cover dividend require- 
ments on its stock in 1923. 


Pere Marquette— 
Rating “B” 

The ingenious “dopesters” of the Cus- 
tomers’ room have drawn an intriguing 
outline of what is in store for the Pere 
Marquette. Not satisfied with the splen- 
did earnings and finances of the road, they 
are contemplating the “possibilities” with 
the “merger” they have conceived. They 
line up Pere Marquette with Wheeling and 
Lake Erie, Western Maryland and Pitts- 


* what is known as “dope.” Nothing else. 
Marquette does not need a fanciful merger 
to make its shares attractive. 


Rock Island— 
Rating “B” 
. Declaration of the regular dividends on 
preferred stock of Chicago, Rock Is- 
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land & Pacific during the current week 
has effectually silenced all the rumors re- 
garding the integrity of these dividends. 
THE FInaANciAL Wor_p was one of the 
few to take a definite stand on the sound- 
ness of the preferred stocks of Chicago, 
Rock Island & Pacific. There is little 
question but that the preferred dividend 
will be earned with a comfortable margin 
to spare in 1923 and the 1924 outlook is 
even more promising. 


St. Louis & San Francisco— 
Rating “C” 

It has been officially stated that no divi- 
dends will be paid on the preferred stock 
of this company in 1923. The issue is a 
small one, and $9.50 per share was earned 
thereon in 1922 and from present indica- 
tions more than $30 per share will be 
earned in 1923. 


St. Paui— 
Rating “C” 
It is estimated that St. Paul’s net in- 
come for October will approach the $3,- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Cons. Textile Com. CtoD 
Eik Horn Coal Pfd. AtoB 
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000,000 mark, which will exceed any month 
since August, 1918. November traffic is 
holding up very well, and there is little 
question but that St. Paul’s net in the 
current year will about cover fixed 
charges. 


Southern Pacific— 
Rating “A” 

In October 1923 Southern Pacific re- 
ported a net of $8,215,000. This is the 
biggest October net in the history of the 
road. Net for the first ten months has 
increased nearly $7,500,000 over the same 
ten months of 1922. There is little ques- 
tion but that Southern Pacific will show 
more than double its dividend requirements 
earned in 1923. 


Union Pacific— 
Rating “A” 

Union Pacific made a remarkable show- 
ing in October, with a net of $7,191,000 
compared with $5,407,000 in 1922. Based 
on earnings thus far in 1923 Union Pacific 
will show in the neighborhood of $15 a 
share earned on the common stock. 


Wabash— 
Rating “C” 
Wabash continued its remarkable im- 
provement in earning power by reporting 


a net of $1,299,000 in October, compared 
with $520,000 in October, 1922. Surplus 
after charges for the first 10 months in- 
creased more than $4,000,000 over the 
same period in 1922. The preferred “A” 
stock is giving a good account of itself in 
the market. 





Oils 





Pacific Oil— 
Rating “C” 

Marketwise Pacific Oil has been doing 
better than most of the oils. A semi- 
annual dividend of $1 per share has been 
declared, but net for the first nine months 
of the current year shows a sharp falling 
off from 1922 and also from 1921. In the 
long run, of course Pacific Oil should 
profit substantially from the present oil 
situation in California. 


Pan-American— 
Rating “B” 

Pan American issues have not been 
idle during the recent general upswing in 
the market, but rumors persist that the 
company will have to do more financing in 
connection with its expansion campaign in 
Southern California. Mexican output 
seems to be about holding its own lately. 


Producers & Refiners— 
Rating “C” 

It is now expected that the dividend on 
Producers and Refiners will be passed at 
the meeting scheduled for next week. 
More than 70 per cent of the stock was 
offered in exchange for Prairie Oil & Gas 
and the latter has agreed to take 51 per 
cent or more; just how much more has 
not as yet been announced. 


Standard Oil of New Jersey— 
Rating “A” 

Standard Oil of New Jersey displayed 
considerable strength during the current 
week in common with many of the other 
shares in the oil group. The only favor- 
able factor in the week’s news was a de- 
cline in production in the Powell field, of 
Texas. It is expected that the deck is be- 
ing cleared for the financing that it is 
known the oil industry will have to do, 
in order to carry the heavy stocks of 
crude and refined oil through the winter. 
A rally in the oil list will be good window 
dressing for this financing. 


Tidewater Oil— 
Rating “C” 

This company in which Standard Oil 
of New Jersey has a large stock owner- 
ship has been doing remarkably well dur- 
ing the present depressed conditions in the 
oil industry. It is probable that the com- 
pany will be able to resume dividends in 
the not distant future. The stock regis- 
tered a gain of about 20 points during the 
past week. 
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Secretary MELLON proposes to 
Country Congress a scale reduction in taxes 
Behind to the extent of more than $300,- 
Mellon 000,000 which would involve a sav- 


ing on earned incomes of at least 
He also admits that this could not be 
done if Congress insists upon passing the Soldiers’ 
Bonus bill, which would absorb the amount he antici- 
pates he can save the taxpayers. 


25 per cent. 


The Secretary’s tax program has met with hearty 
approval all over the country. It has the support of 
President Coo.incE and of some of the so-called rad- 
ical senators like Senator Borau, who well realize 
what a heavy weight on the country’s prosperity have 
been the excessive taxes which have been levied. 

If Congress is sensible it will listen to the voice of 
the people and pay less heed to the clamor of certain 
detached elements of our ex-service men for compen- 
sation for a patriotic service which a real soldier values 
above a cash consideration. 


What will be the attitude of Congress remains to be 
seen. But if the expressions of approval MELLON’s 
proposed tax reduction have received  every- 
where carry any weight with its members, there is a 
reasonable hope of it carrying through though there 
may be something of a fight before the battle is won. 

And if the advocates of a bonus were wise, they 
would encourage the reduction of taxes first, for by 
so doing they would speed up our prosperity to a 
point where the nation’s resources would justify an 
appropriation for their purpose. Consideration on 
their part for the greater necessity of the country, 
which is to take off the chains from the wheels of 
business, will win them favor. 


But, by blocking tax reduction, provided they can 
do it, and that remains to be proven, they kill all 
chances of winning the country over to a bonus, with 
the President opposed to it while our finances are in 
no position to allow it. 


Rocer Basson, who only a few 


Babson months ago urged investors to 
‘ Looks dump their stocks overboard, and, 
Into 1924 by proffering that advice, brought 


upon many of his followers a great 
loss, assumes again the role of a seer and warns busi- 
ness to take a firm footing to withstand the shocks 
1924 has in store for it. 

BaBsoNn points to five clouds which mar the skyline 
of his business horizon. To enumerate them, they 
are as follows: Low wages in Europe; unsatisfactory 
conditions in coal, copper, and other basic raw mate- 
rials; the craze to buy automobiles, thereby curtail- 
ing the peoples’ purchasing power; radical politics and 
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the unsettling influences of a Presidential election. 
And, finally, the wrong attitude of the public in want- 
ing the Government to feed, amuse and take care of 
them free of charge. 

To canvass thus far in advance what an entire new 
year will produce is rather a bold thing to do, in view 
of the fact that the future is reluctant to take any 
one into its confidence. We have heard repeatedly 
about our extravagance for luxuries, yet this fact is 
belied by the constant increase in the deposits of the 
savings banks. 

Such a fact as low cost for raw material is reflected 
in cheaper finished production and has its benefit if 
production can be carried on at a profit. This seems 
to be the case so far for we have some of the copper 
companies earning and paying dividends on 12 cent 
metal. 

Before getting any chills over BABson’s prediction, 
the business man should wait for his cue, which the 
early months of 1924 will provide. They are a better 
indicia than the opinion of a man who, thus far, has 
shown himself to be a poor prophet. 


What probably causes some con- 


Efficiency fusion in the minds of people is 
Overcomes’ the maintained earning power of 
Expense corporations in spite of what they 


hear about increased cost of oper- 
ations and a lessened margin of profits. In some cases 
a further complication enters into their calculation by 
reason of the fact that earnings and dividends keep 
up on a largly increased capital. 

But, as long as necessity is the mother of invention, 
it seems the good fortune for human ingenuity to dis- 
cover how to overcome obstacles thrown in its way 
by new developments. The unusual prosperity through 
which we have passed has had a tendency of making 
us wasteful. Another error into which we fell was 
our belief that we could pass the increased cost of 
operations on to the consumer. But the “buyers’ strike,” 
of 1920 and 1921 told us there was a limit to passing 
the buck beyond which we could not go. 


The cost of the post-war deflation, if it is consid- 
ered in the light of some of the valuable lessons it has 
taught, has been cheap, for it has impressed upon 
industry the need for elimination of wasted effort and 
value of intensive efficiency in operation.. By saving 
the pennies we are able to make the dollars grow. 

So our industry does not complain about increased 
wages demanded. All it asks of its workers is that 
they give their best for what they receive and, by 
cutting out minutes and hours of idleness, spent at the 
expense of the employer, the maximum of productive 





power may be attained. On the other hand, quan- 
tity production is cultivated as a means of overcoming 
a smaller measure of profit. An output of 2,000,000 
pair of shoes at a profit of 75 cents a pair is much 
more gainful in the end than 1,000,000 pairs on a 
dollar margin, for it means profits of $150,000 per 
annum instead of only $100,000, provided the output 
can be handled at the same expense, and this is what 
greater efficiency in operation makes possible. 


In disapproving the plan of re- 


Court organization proposed for the Has- 
Checks IRSHAW ELectric CABLE Co., Fed- 
Greed eral Judge KNox dealt severely with 


one of the principal causes for 
which, in the past, reorganization committees, as they 
are organized in Wall Street, have been severely criti- 
cized. His decision indicates the disposition of the 
courts to place a check on greed. 


The learned justice held that the cash which was 
to be raised from the distressed creditors was at least 
a half million dollars more than the circumstances 
justified. He also held as excessive the amount of 
fees the reorganization committee demanded for its 
work, 


3ut this was not enough. There still was another 
objection to the plan and, in our opinion, it was fully 
warranted. Besides the financial surgeons demand- 
ing fat fees, it was proposed to give a man who had 
been selected to manage the new property stock which 
had a value of at least $300,000 for eighteen months’ 
work, 


While not saying as much in so many words, it was 
apparent that the thought which must have been in 
the mind of the learned judge was that the creditors 
and the stockholders of the company would find them- 
selves in the same old pit were the proposed reorganiza- 
tion to go through, for the skimmed milk which would 
be left after the cream had all been extracted by the 
reorganization committee never could have nourished 
the company back to financial success. 


It is high time that reorganization committees came 
to know that the fees for their services should be com- 
mensurate with the ability of their distressed charges 
to pay. If they cannot see it, the court should acquaint 
them with the fact, as it did in this particular instance. 


Before the South woke up to the 


Single uncertainty of depending for her 
Crop prosperity upon a single crop, she 
Farmer had to take some hard knocks from 


the destruction of cotton by the boll 
weevil, low prices, or partial crop failures. These sad 
experiences taught her how inadvisable it was to have 
all her irons in the same fire. 


When she abandoned her fetish for cotton as her 
sole agricultural staple and took up the cult of divers- 
ification her progress to financial independence at 
once was stimulated. She started in to plant other 
crops. She also encouraged the development of her 





industrial opportunities and now is prospering as she 
never did before, as the result of these changes. 


Should cotton, which still is the South’s principal 


‘crop, command a high price, she would be doubly for- 


tunate for, with her revenues from her diversified 
farming, the level of her prosperity would be raised 
considerably. 

This lesson which the South had to learn in the 
bitter school of experience also is being driven home 
upon the wheat farmer of the Northwest, who was 
more or less spoiled by the artificial price to which his 
crop was raised by the pegged price established by 
the Government during the war. 

He is beginning to realize the financial insecurity 
there is in a single crop. He should throw an anchor 
to windward so that, if his wheat does not bring a 
substantial profit, his loss can be made up from reve- 
nues derived from his dairy products, live stock and 
other agricultural produce. 


That the wheat farmer is learning to understand the 
greater advantages of diversified farming is indicated 
by the increased earnings which statistics show he is 
deriving from his other crops and live stock. This is 
specially notable in North Dakota and in Minnesota. 


Mitton HeErsHey gave $60,000,000 

Hershey’s __ to the orphan asylum which he es- 

Generous tablished in his own town. To the 

Gift boys whom he loved he has be- 

queathed his fortune. By his gen- 

erous gift the chocolate manufacturer exemplifies the 

humanity which seems like second nature in the char- 
acter of many Americans of great wealth. 

Our men of wealth seem to regard themselves as 
trustees of their riches. They look upon their accu- 
mulations as a means by which they can temper the 
hardships of life for their fellow men. Their attitude 
towards the more unfortunate, who are deserving of 
assistance, is in compliance with the tenets of Chris- 
tianity—that it is more blessed to give than to receive. 
And they give with a lavish hand, as the records of 
their charities confirm. 

In public opinion it matters little what form their 
giving assumes, for the act itself flows with the milk 
of human kindness in alleviating suffering and aiding 
the aspiring to arrive somewhere. It is such generous 
deeds as HersHEY’s which arouse a feeling of admira- 
tion for our rich men, for in no other country have 
men employed their wealth so wisely and humanely. 

When the RockEFELLERS can give hundreds of 
millions to medical research and for other foundation 
purposes, and CARNEGIE divest himself of his fortune 
to build libraries to enable everyone to gain an educa- 
tion by reading, and others, like HersHey, devote their 
wealth in behalf of their fellow men, it becomes an 
inspiration to our future millionaires, for, to be en- 
shrined in the memory of humanity as a philanthropist 
is a more permanent monument than the most imposing 
mausoleum. They know and appreciate the proper 
employment of wealth and that is why our rich are 
not regarded generally as a greedy class. 























































































What Is a Stock “Quotation” ? 


Kr 


Who makes prices? 


What are the determin- 
ing factors that either raise 
or lower security values? 


What is the 
change”? 


a) r 


cx- 


How prices are deter- 
mined, recorded and pub- 
lished—what a “price” is 
and what it means—what 
the “ticker” does. 


) 


“ ‘4 
VERYBODY wants to buy at the 
lowest price and sell at the highest 


price. 

Your financial success in life depends 
upon how closely you can come to those 
ideals—whether you sell your labor, your 
brain product or your merchandise— 
whether you buy things to use yourself or 
to sell again at a profit. 

So there is a never ending search for 
the seller with the lowest price and the 
buyer with the highest price. It is the 
mainspring and the motive of all business 
activity. And it has been so from the 
beginning of the human race. 

Primitive man needed no_ university 
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Penn. Pub. Service Corp. 
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By Marvin A. Chapman 


course in economics to learn that he could 
get the highest price for his merchandise 
when there were many prospective buy- 
ers rather than few. He also saw that 
he could buy at the lowest price when 
there were many sellers competing for his 
purchases. 

This was the reason that market places 
were established. Here the greatest pos- 
sible numbers of buyers and sellers met. 
They exchanged opinions on value and 


price. They offered their goods at a 
price. If the price was too high, nobody 
would buy. They offered to buy at certain 
prices. 


If these prices were too low, nobody 
would sell to them. 

And so, out of this melting pot of con- 
flicting opinions, desires, sentiments and 
necessities came the best prices for all 
parties concerned. The greater the num- 
ber of buyers and sellers gathered to- 
gether, the better and more nearly ideal 
were the prices. 

Nobody has ever been able to disocver 
a better method, to this day. It is the basic 
principle on which the New York Stock 
Exchange is founded. 


Brokerage Service 


Here, as in the market places of old, 
are gathered together the buyers and sell- 
ers of securities—thousands and thousands 
of them. Of course, no single building 
could contain them in person, nor could 
they transact business under such condi- 
tions. So individuals there represent hun- 
dreds or even thousands of buyers and 
sellers, and the result is the same. 

For, you may want to sell some securi- 
ties which are traded on the Stock Ex- 
change. Your representative there offers 
them to the representatives of thousands 
of buyers. If your price is too high, no- 
body buys—just.as in the case of the 





ancient market place. You reduce your 
price to the point where the buyers are 
willing to buy and that establishes a new 
price for the particular securities that you 
are selling. 

This price represents the combined opin- 
ions of thousands of buyers at that par- 
ticular moment. Five minutes later, this 
consensus of opinion may have changed as 
a result of the ever changing factors which 
influence opinion. But you may be sure 
that you got the best price available at 
the time of your sale. 

Similarly, when you wish to buy, your 
representative in effect 


communicates 
your offer to thousands of sellers. If your 
bid is too low, nobody will sell. Gradu 


ally you increase your offer until it is 
accepted, or some seller reduces his price 
to meet you. 

That establishes the new price for that 
particular moment. Again it is the best 
price obtainable from thousands of sell- 
ers. : 
See, how contrary this is to the popular 
delusion that the “Stock Exchange” itself 
determines these prices. 

The Stock Exchange is but a market 
place. It does not buy or sell securities. 
It merely affords a convenient place for 
trading, under regulations to secure fair 
play. It does not make prices—it simply 
records the prices that are made by the 
continuous transactions of buyers and 
sellers. 

And it send the record of these prices 
almost instantaneously to every part of the 
country, so that every buyer and every 
seller knows all the time just what every 
other buyer or seller considers the “mar- 
ket price” of a specific security. 

The vital importance of this prompt 
transmission of prices is seldom under- 
stood. 


A Market Place 

The purpose of a market place is to 
secure for every buyer the lowest available 
price and for every seller the highest avail- 
able price. The factors which determine 
the efficiency of a market place in this re- 
spect are: first, the number of buyers 
and sellers gathered there and, second, 
how well they are kept informed of each 
other’s transactions. 

For the obvious value of having many 
buyers and sellers assembled together is 
lost if they cannot keep in touch. One 
seller would obtain a certain price from 
one section of the crowd, while others 
would obtain higher or lower pricees in 
other sections at the same time. The true 
price would not be established. 

So the New York Stock Exchange has 
developed a remarkable system which 
meets this need—the “ticker” quotations. 

All over the trading floor of the Ex- 
change, alert “quotation reporters” are 
stationed. The instant a transaction is 
completed, they report it to one of several 
sending stations on the floor and thence 
it speeds over the ticker wires. It may 


be read in San Francisco within a few 
minutes after the actual transaction. 
The ticker prints 250 to 270 characters 
(Please turn to page 693) 
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—Jncreased dividends, which of late 
have been frequently announced, brightens 
the business news of the day since they 
‘dicate what confidence in the future is 
entertained by our industrial leaders. It 
; hardly likely did they have any feeling 
‘ doubt they would encourage this more 
liberal spirit towards the stockholder. 
(hey would then follow the more con- 
servative policy of retaining their cash re- 
sources. As an insurance policy for pro- 
‘ection against a spell of bad business 
there is nothing so dependable as a strong 
cash box. In looking over the increased 
lividends declared recently it is noticeable 
that the net earnings are more than sub- 
stantial enough to take care of the addi- 
tional outlay involved. For corporations 
to practice more liberality in disbursing 
their profits to their shareholders is not 
a bad habit for it creates a greater good 
will. Profits of a business logically belong 
to the stockholders. 


* * * 
—Before the Interstate Commerce 
Commission completes its efforts to 


consolidate the railroads into economic 
croups, it will run up against quite a 
number ef snags.- So many various in- 
terests are involved that it will take a 
dozen Solomons to bring them into harmo- 
nious accord. The Association of Owners 
of Railroad Securities probably will be 
harder to please than the railroads them- 
selves, for in many instances it will be 
among its members that the greater sac- 
rifices will have to be made. This asso- 
ciation is represented by able legal counsel 
at all the hearings of the Commission. It 
already has announced it will oppose tooth 
and nail every effort on the part of the 
railroads to have declared unconstitutional 
the recapture clause of the transportation 
ict. It is so hard to please everybody. 
* * * 


—A bit of cheerful news was the in- 
formation that an important Stock Ex- 
hange firm which became embarrassed 
recently through the failure of some of its 
large customers to respond to the call for 
more margins would pay 100 cents on 
the dollar in cash. Failures are unavoid- 
ible even among the members of the 
xchange. However, when they do occur 
the creditors do not suffer a total loss. 
In the majority of cases they recover a 
ubstantial amount of their claims. To a 
great extent losses to customers are re- 
duced to a minimum through the vigilance 
exercised by the governors of the Ex- 
change over the financial responsibility of 
its members. At first some members re- 
helled against the insistence of their or- 
ganization to fill out its questionnaire, but 
vhen it was pointed out that the public 
was entitled to all the protection it was 
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possible to provide, and that it would 
bring about a greater feeling of confidence, 
all such objections melted away. Such 
vigilance acts as a check against over- 
expansion which in too many instances 
in the past has been the cause of finan- 
cial embarrassment. The time should 
come, if this policy of watchfulness is 
continued, when a membership on the 
Stock Exchange will be a letter of credit 
upon the bank of Public Confidence. 


* * * 


—In the opinion of the Lamp, the house 
organ of the Standard Oil Co. of New 
Jersey, the present oil price war is but a 
surface flurry. This view from such an 
authoritative source will hearten the spirit 
of the legion of holders of oil stocks. 
They have been hardest hit by the decline 
of the stock market during the summer 
months. In the past week oil shares have 
shown a disposition to break away from 
their declining tendency. Apparently the 
public is inclined to accept the Lamp’s con- 
tention that the peak of production has 
about been reached and the next develop- 
ment will be along the demand from con- 
sumers overtaking it. The oil industry 
has a habit of reversing itself very quickly. 
Of this we have had evidence this year. 
Early in 1923 the prospects were very 
rosy. Then came along the remarkable 
increase in the output of oil in California 
and changed it all. 

* * * 


—As it is Huco Stinnes has not 
enough trouble capturing all the big busi- 
ness in Germany—he must be described 
by the vivid imagination of our news- 
paper correspondents as scheming to form 
an alliance with certain prominent Amer- 
ican oil men to war on Standard Oil. 
The Teutonic coal king and industrial 
baron is far too shrewd to invite a combat 
with as powerful a group of capitalists 
as ever was gathered together. For this 
very reason any such assertion as was 
made in a Western newspaper that he was 
uniting his fortune for such a purpose 
is pure hallucination. The visit of his 
son to the United States more likely is 
for the purpose of forming friendly 
alliances for the expansion of his large 
undertakings in his own native land. 

* * * 


—Since the American Sugar Refining 
Co. inaugurated its campaign to compel 
the numerous contract jumpers in the 
trade to live up to their agreement it has 
won most of these actions. It was not a 
popular course to pursue and undoubtedly 
has incurred for the company consid- 
erable ill will, still, in a broad sense, it 
was a courageous thing for it has 
made many in the sugar trade realize con- 
tracts are not scraps of paper. 
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CERTAINTY 


@ Investment must be 
sure of its returns or it 
is not investment at all. 


@ Therefore, bonds are 
the standard of invest- 
ment, because, if chosen 
wisely, their return is 
fixed, definite and as- 
sured. 

@ Be sure, now, of what 
you buy; or be sorry 
later, when errors are 
beyond remedy. 
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— is the yield on The Tennessee Electric Power Company 
614% Debenture Bonds due 1933. 


Net earnings over 2.10 times annual interest charges on 
total funded dept outstanding with the public. 


Price 96 and interest 


Circular on request 
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Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
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Anaconda Copper 


(Concluded from page 673) 














are responsible. But it is possible to value 
the assets available for the capital stock 
at easily $40 a share in excess of the 
present stock market valuation. 

And the stock of ANACONDA has been 
a liberal producer of income. Since or- 
ganization of the company it has paid 
out in dividends the enormous total of 
$360,128,966. The present par value of* 
the outstanding capital stock is only 
$150,000,000. 

AnaconpnA, therefore, has paid to its 
owners in dividends 240 per cent of the 
total par value of the present outstanding 
capital stock. 

The appraisal of the value of a copper 
stock must be based upon numerous fac- 
tors. It must take into account past earn- 
ing power, the life of the company’s 
mines, the current financial position of the 
company, the outlook for the industry, and 
for earning power. The market position 


of the stock, from a comparative stand- 
point, also must be considered. But it is 
equally important that the delving be deep 
into the interesting sidelights such as I 
have cited. 


It is true that ANACONDA’s capitalization 
has been increased materially in the past 
few years. But the company’s debt is 
nearly offset by the company’s ownership 
of American Brass. For that reason, the 
convertible bonds of ANACONDA seem to 
be about as attractive as any of the obliga- 
tions of the copper companies. 


We, therefore, have before us the pic- 
ture of a big company which has paid 
back to its stockholders out of profits 
from operations nearly 214 times the total 
amount of its present outstanding capital 
stock; 

Which can make money even with cop- 
per at under 13 cents a pound, and, with 








1922 1921 
Miami —....... $2.64 $1.24 
Calumet & Arizona.... 2.08 Def. 
Anaconda peewee) | Def. 
Utah Copper .............. 1.04 Def. 
American Metal ........ .96 


Anaconda. 
Am. Smelt. & Ref. . 
Kennecott 
Chile 
Amer. 


....$52,821,997 
. 51,638,637 
. 31,699,634 
.. 21,883,223 
. 18,752,886 


Metal 








An Important Copper Exhibit 


Leaders—Earnings Per Share 


Leaders—Working Capital 


* Not including ore depletion and depreciation funds. 


1922 1921 
Tenn. Cop. & Chem...$0.42 $0.18 
Cerro de Pasco ........ 29 Def. 
MenMSCOtE ....-..<.--2ccc~e 29 Def. 
OS ee eee ae 14 Def. 
Howe Sound . 12 aS 


Utah Copper 
Cerro de Pasco .q............. 
Calumet & Hecla ..... 
feos Dodee 3... 
United Verde Ext. .......... 


....$14,027,301 
13,329,528 
we 13,247,018 
9,173,729 
7,149,106 
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the price of the metal five cents higher, 
can reap tremendous profits; 

Which virtually can offset its bonded 
debt. by its ownership of the largest 
producer of brass products in the world, 
and also the largest producer of copper 
metal ; 

Which possesses nearly $53,000,000 in 
working capital, or nearly equal to a 
year’s dividend on the capital stock; 

Which is one of the best managed, most 
efficient untts in the industry; 

Whose stock is selling fully $40 a share 
below its real asset value, and about six 
points above the low level reached in the 
very bad year of 1921; 

And which faces a boom period for 
copper stocks and the copper industry. 

The writer knows of one very success- 
ful investor who begins the formation of 
his buying campaigns as much as a year 
in advance of the time he actually places 
his orders. Now is the time to weigh the 
merits of the coppers because, whether the 
boom starts in next summer, or a_ year 
from now, or more, the yield on many 
coppers is high enough to compensate one 
who makes his purchase in the next month 
or so for the exercise of patience. 

In the last major bull movement in in- 
dustrial stocks, the coppers did not share, 
save only for a minor advance. In fact, 
competent observers are of the opinion 
that coppers for some time have been in 
process of accumulation. I have no 
doubt but that right now stocks like 
ANACONDA, which are down so close to 
the low level of 1921, are being taken 
from weak holders and are passing into 
the hands of strong holders. 

I am not prepared to say that there is 
reason for hurry in the purchase of any 
copper stock. But I would not hesitate to 
advise that, between now and spring, in- 
vestors should accumulate a_ substantial 
amount of stocks like ANACONDA, 
others which will be discussed in 
issues of this magazine. 

If my readers wish to reduce the element 
of risk to a minimum, I would recom- 
mend the purchase of ANACONDA CONVERT- 
IBLES. The yield is satisfactory, and the 
price outlook attractive and encouraging. 
But the speculative possibilities are most 
pronounced in the stock. In the meantime, 
a return of around 8 per cent—and I can 
observe no reason for assuming it any- 
thing but safe—is not to be thrust aside. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Anaconda “B” and 

forecasts a satisfactory 1923. 


and 
later 


—_—_o——_ 


Mergenthaler Earnings 

The Mergenthaler Linotype Compan) 
for the year ended Sept. 30 reports net 
profits of $2,669,278, or $20.85 a share 
on the $12,800,000 stock 
standing. In the previous fiscal year the 
company’s profits $2,304,771, or 
$18 a share. The balance sheet on Sept 
30 showed a profit and loss surplus of 
$8,442,746, $10,685,980, the re- 
duction being due chiefly to the setting 


capital out 


were 


against 


aside of reserve amounting to more than 


$4,000,000. 


The Financial World 

















THE WEEK IN BONDS 
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Improvement Comes to Bond Market 


larly in evidence in the closing half. Average prices began to move higher 


Mery i improvement was noticed in the week’s bond market, being particu- 


and special interest was evidenced in speculative descriptions. 
An outstanding feature among the so-called lower grade obligations was the more 


or less spectacular advance of Seaboard Air Line Adjustment 5s. 


These bonds have 


come into a strong position for reasons that were outlined in an analysis of the com- 
pany in THE FINANCIAL Wortp a few weeks ago. 

Erie and Missouri, Kansas & Texas obligations also were quite strong and attracted 
a large following. Some of the St. Paul d:scriptions, which had been quiet at a low 
ievel for a considerable length of time, finally have come into the limelight. 


In the fore part of the week foreign 
bonds were strong, but at mid week they 
began to display a tendency to hesitate, 
evidently under the influence of uncertainty 
regarding the European situation. View- 
ing the week as a whole, however, it may 
be said that foreign bonds acted as well as 
any other descriptions. 


It is quite apparent that investors are 
beginning to take a larger interest in rail- 
road mortgages, particularly in view of 
the confident opinions which have been 
quite freely expressed of late in many 
quarters regarding the prospect for very 
satisfatcory final net results for 1923 and 
the continuation of prosperity during 
1924. 

Sentiment toward the carriers undoubt- 
edly has changed quite materially, and 
dealers who for a long time have not re- 
commended this class of security are now 
doing so. 

Another influence which is tending to 
increase the interest in railroad obligations 
is the prospect of an active railroad stock 
market. Such activity would be certain to 
find reflection in higher levels for bond 
prices, 

The demand for speculative rails this 
week was quite lively. One financial 
Writer in a daily newspaper remarked in 
this connection that the activity was “only 

ther of the sporadic outbursts of buy- 
influenced by day to day develop- 
ments.” 

The explanation is specious. Low priced 

speculative railroad bonds are not in- 
fluenced by the same factors which make 
rices in the higher grade group. The 
ter are influenced by money conditions 
rgely, and the state of trade. The low 
ced obligations on the other hand always 

‘ governed, or at least are governed to 

great extent, by the action of stocks. 
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The publication of an optimistic railroad 
security outlook by JessE LiveRMorE has 
served to stimulate interest in the carrier 
group. We, therefore, are inclined to be- 
lieve that the next few weeks will witness 
something more than a sporadic outburst 
of buying in speculative obligations. 

It was interesting to note that invest- 
ment houses which give special attention 
to equipment trust certificates report a 
marked improvement in demand for this 
type of short term, high grade security. 
Banks and institutions have been heavy 
buyers and private investors are also pur- 
chasing in larger volume. Advances have 
been quite broad of late, and the average 
yield on this class of security has been 
considerably reduced. Among the out- 
standing certificates which have attracted 
attention are Missouri Pacific equipment 
7s, 1925-35 and the 6%s of the same road 
with maturities from 1924-36. Southern 
Pacific equipments have been adjusted to 
a lower yield basis. 

Bonds of copper companies have been 
displaying special strength recently. Cerro 
de Pasco convertible 8s are quoted at 
around 129, which is substantially higher 
than quotations of a few weeks ago. The 
stock has been advancing recently and the 
bonds moved in sympathy as they are con- 
vertible into the shares. Magma Copper 
convertible 7s, and Anaconda 6s and 7s 
were fractionally higher this week. 

There has been very little public inter- 
est of late in traction interests, although 
earnings of most of the local companies 
have very substantially improved. 

Brooklyn-Manhattan Transit 6s, and the 
New York Railway first 4% certificates 
seem to be cheap enough. Market Street 
Railway 5s and Third Avenue Adjustment 
5s have been quiet for a time and should 
soon come in for a forward movement. 














G.R. Kinney Co. 


Incorporated 
Common Stock 


Listed on the 
New York Stock Exchange 


This Company does the larg- 
est retail shoe business in 
the country. 

We have prepared a com- 
prehensive analys's on its 
Common Stock and will be 
pleased to send copies on 
request. 


Send for 
Circwar H-198 


Menill, Lynch & Co. 


Members New York Stock Exchange 
11 East 43rd St. 
New York 


120 Broadway 
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Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 


Specializing in 


Public Cities Service 
Utilities Issues 
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Investor’s Booklet 


in convenient pocket form, con- 
taining current statistics, high 
and low prices of Stocks, Bonds, 
Cotton and Grain. 


Copy on request for FW-1124 


CARDEN, GREEN & Co. 


Member New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 




















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway 
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New York City | 
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Our 
“Review of the Week” 


contains a 
special analysis of 


WABASH 


Write for Analysis No. 1636 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York Stock Exchange 
Members Chicago Stock Exchange 























ments, you cannot expect to obtain 


The secret to all successful invest- 
ment programs is to 


Re-Invest 
Your Interest 


If you do not re-invest the interest 
acquired on your present invest- 


the fullest benefits to be derived 
by compound interest. 
We shall be pleased to formulate 
a plan to meet your particular 
needs. 

We Invite Your Correspondence 


~ on Yo | if v } 
a 4} AN 
Investment Sec 
PEGRIA,, ILLINGIS. 
———_@—__— 


A Complete Investment Service 




















MINTON & WOLFF 


Alabama 
Great Southern 


(Ordinary and Preferred) 


Special circular on request. 


30 Broad Street New York 
Telephone Broad 4377 
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Basic Investments : 


Electric Light 
Power and Gas 


‘we ) Utility Securities 


Livermore Optimistic on Rails 


e 4 


@ JESSE LIVERMORE, Wall 
Street's Biggest Stock 
Operator, Predicts Re- 
vival of Confidence in 
Railway Securities and 
Sees Better Days for the 
Farmer. 


He sees relief by Con- 
gress rather than expect- 
ing the coming session 
to oppose constructive 
program of the carriers. 


N the district east of the Mississippi 
] and north of the Ohio and Potomac 

are located the greatest number of 
our steel mills, locomotive works and 
car building plants. The year 1923 was 
the first year since the European war 
started that the American railroads 
bought more than their pre-war steel 
tonnage. The great activity in these 
plants, the automobile and building in- 
dustries, have given full employment to 
the American workman at high wages. 
Under these conditions these prosperous 
workers have bought more beef and pork 
products, more chickens and eggs, more 
milk, more bread, butter and cheese at 
prices generally higher than pre-war 
prices, The Department of Agriculture 
recently estimated the total farm income 
from the crops just harvested at over 
$1,000,000,000 more than last year. 


The Calamity Howlers 


“Whether that estimate becomes a 
fact will depend largely on how the in- 
coming Congress deals with the rail- 
roads. Calamity howlers, both political 
and statistical, say because wheat is low, 
we must lower railroad rates, destroy 
railroad credit, throw our busy workmen 
into idleness. This is one sure way to 











@ Jesse Livermore 


ize today more than ever before that 
good prices, good wages and profitable 
business can only exist when there is a 
square deal for all. 

“Farming, railroading and industry 
make up the brotherhood of American 
economies. For one to prosper they 
all must prosper. 

“It has been very popular for several 
years for certain politicians to lay the 
blame for the farmer’s misfortune on 
the poor railroads, The railroad in- 
vestor, like the wheat farmer, has had 
some very severe losses. The only dif- 
ference is that the wheat farmer has 
been losing for three years and the rail- 
road investor for fifteen. 


Disagrees with Bears 


“Bears on the stock market and pro- 
fessional tipsters predict that Congress 
will do something to the railroads. It 
seems to me, on the other hand, that 
Congress will do something for the rail- 
roads. It will do the very thing that E 
li. Harriman, the most farsighted of al 
our railroad leaders, tried to do in the 
days when railroad stocks were thie 
favorites of American investors. Con- 
gress is going to do everything it can 
to induce the railroads to consolidate. 
Therefore I believe that in 1924 there 
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72 W. Adams 8t., Chicago, Il. < 
Telephone Randolph 2944 « 
1306 First Wisconsin National < 
Bank Bldg., Milwaukee, Wis. 
Telephone Broadway 706 
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lower the price of wheat, corn, cattle, 
cotton, wool and everything else the 
farmers have to sell. 





will be a restoration of confidence in 
American railroads. New bridges, new 
extensions, double-tracking and _ termi- 
nal expansion will follow, with the re- 
sult that the American workingman wi! 
remain fully employed at good wage: 
and the farmer will get in cash the bii- 
lion-dollar increase over 1922 now on 

estimated by the Department of Agr- 
culture, and the investor in American 
railroad stocks will recover a consider- 
able part of over $3,000,000,000, which 
he has lost in the last fifteen years.” 


The Financial World 

















“Agriculture, transportation and in- 
dustry can prosper together, but not at 
each other’s expense. 
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Investors Everywhere use 


MOODY’S 


“IT do not believe that the common 
sense of the American people will stand 
for any such destructive program. 


“While demagogues attempt to befog 
the farmer and workingman by vote- 
bribing attacks on the railroads, all real- 




















Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 

















Tel. & Tel. 5%s 
In the past ten years, the earnings of 
the American Telephone & Telegraph Com- 
pany have averaged annually 4% times the 
‘erest charges. The company is the most 
important of its kind in the country and 
jooked upon as one of the greatest public 
tility enterprises. Its securities enjoy a 
rating in the epinion of authoritative 
bservers. 
The company has outstanding an issue 
f 514 per cent sinking fund bonds that 
natures in 1943. These bonds are avail- 
able at or near a price to yield about 5% 
per cent. While they perhaps would not 
he attractive to the investor who is willing 
sacrifice something in the way of extra 
ty for the opportunity of obtaining a 
higher yield, they are ideal for the con- 
vative investor. 


[It is estimated that this year’s earnings 
will be upwards of seven times the interest 
charges on the company’s entire funded 
lebt. The total of funded debt is approxi- 
mately $280,000,000, and this is followed 

capital stock in the amount of about 
$747,000,000, which pays a 9 per cent divi- 
dend which appears to be reasonably safe 

| protected by a satisfactory margin of 
satety. 


* * * 


Montreal Tramways Deb. 5s 

The city of Montreal has been making 
teady progress and industrial and com- 
mercial activity is expanding consistently. 
The Montreal Tramways Company owns 
and controls the street railway lines of the 
city. 

The company has outstanding a 5 per 
cent perpetual mortgage debenture issue 
which is available at or near a price to 
afford a yield of approximately 6% per 
cent. 

These debentures are rather unique in 
many ways. For example, payment of in- 
terest charges on the issue is assured by 
virtue of a contract between the company 
and the city of Montreal whereby adjust- 
ment must be made as to fares whenever 
there seems to be reason for believing 
existing fares insufficient to enable the 
company to earn and pay the interest on 

debentures. In effect, the contract 
tounts to a guarantee by the city that 
fares at all times shall be adequate for the 
eting of interest charges on the de- 
benture bonds. 


Another feature is the fact that the 
bonds have no maturity, and are not call- 
able save at a price of 105. The recently 
juoted selling price was 80. 
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Commonwealth Power 6s 


Last year, the fixed charges of the Com- 
monwealth Power Company were earned 
about 4% times. That was a fairly sub- 
stantial gain over the preceding year and 
represents a very high factor of safety for 
the company’s funded debt. 

Commonwealth Power has outstanding 
an issue of 6 per cent bonds that mature 
in 1947, which is commanding a market 
price that affords a satisfactory yield for 
this high grade type of investment bond. 

The company serves a prosperous section 
of the Middle West, owning, controlling 
and operating companies supplying service 
in Michigan, Ohio, Indianapolis and II- 
linois. 

The sixes of 1947 are secured as a direct 
obligation of the company and nearly 33 
million dollars in preferred and common 
stocks of subsidiary companies are pledged 
under the bonds. The high earning power 
of the company, and the broad market that 
is to be found for the bonds, makes them 
an ideal investment that is safe as to prin- 
cipal and interest and should improve ma- 
terially in price later on. 

* * * 
Penn Public Service 6s 

A fairly long term obligation of invest- 
ment merit is the first and refunding. 6 
per cent bond of the Penn Public Service 
Corporation. This is the Series C descrip- 
tion, which matures in 1947. The yield is 
one which should prove interesting to the 
long-pull, conservative investor. 

Net earnings are running about 2.4 
times the fixed charges of the company, 
and the equity in the properties over and 
above the bonded debt is represented by 
more than $41,000,000 face value of de- 
bentures and dividend paying stocks. 

The electric system of Penn Public 
Service System includes thirteen steam 
electric generating plants having an in- 
stalled generating capacity of 109,700 kw. 
The company’s principal plants are at 
Seward, Johnstown, Philipsburg, Rock- 
wood, Warren and Erie, these locations 
being such that they tend to insure con- 
tinuity of service to the major centers of 
load. 

A particularly favorable feature with 
respect to the Penn Public Service Cor- 
poration is that its subsidiary, the Penelec 

Coal Corporation, owns five producing coal 
mines near Clearfield, Philipsburg, Seward, 
Johnstown and Rockwood, respectively, 
and has an aggregate coal reserve reliably 
estimated to exceed 20,000,000 tons of coal 
on lands owned or held under lease. The 
location of these mines with respect to the 
company’s principal power plants is such 
that the entire supply of steam coal for all 
except the Warren and Erie plants is se- 
cured without the use of railroad equip- 
ment. 


For 1924— 
What Policy? 


Will the trend of business for 
the next six months be up—or 
down? Are you expecting 
better times or inactivity? Our 
latest bulletin states what is 
in store for business—and gives 
the facts on which these state- 
ments are made. 

Included in this bulletin are 
brief reviews of the positions of 
over 100 principal commodities 
—with conclusions as to the fu- 
ture trend of each. 

Active investors should have 
this data as well as business 
men for with both a knowledge 
of the underlying trend is es- 
sential to success. The coupon 
below will bring this important 
business and trade discussion— 
free. 
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ta hee ACCURATE TIMELY FORPCASTS ON MARKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE INC. 
15 West 45th Street New York 


"The Onginel System of forecasting from Economic Cycles” 





Clip this Coupon 


Please send me copy of 
Bulletin F-8 
My interest is primarily in 
Business [ ] in Securities [ ] 

















YIELD | 
= 6% to 7% | 


| We offer well secured First Mort- | 
| gage Real Estate and Industrial | 
| Bonds recommended after our full 
investigation, at attractive prices. 


| Ask for Circulars X describing a 
| few of our available offerings. 





| Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 366 Madison Ave. | 

CHICAGO NEW YORK 
Detroit Milwaukee | 
8t. Louis Cedar Rapids | 











Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 
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12 West Adams Street, Chicago, Ml 













































































Public Utility Earnings 


Kansas Gas & Electric Co. 


1923 Change 
September gross ............ $ 402,937 Inc. $ 37,869 
Bal. after charges .......... 32,190 Dec. 2,673 
Ae SOs. ees 5,475,222 Inc. 496,167 
Bal. after charges .......... 917,930 Inc. 32,516 
Fort Worth Power & Light Co. 
September gross .......... 263,260 Inc. 39,933 
Bal. after charges ........ 93,818 Dec. 349 
i a ees 2,917,461 Inc. 437,017 


Bal. after charges .......... 1,473,437 Inc. 281,483 


Nebraska Power Co. 


September gross .......... 311,014 Inc. 17,244 
12 ,000 es Bal. after charges ........ 82,411 Inc. 41,629 











2.46. Bross 3... 3,761,130 Inc. 436,887 
Bal. after charges .......... 1,022,316 Inc. 323,703 
3 or Portland Gas & Coke Co. _ . 
September gross ............ 265,249 Inc. 1,726 
Bal, after charges .......... 52,986 Dec. 16,230 
Cement Gace & ES SRDS. GIONS cicinnen 3,376,327 — Inc. 37,099 
Bal. after charges .......... 796,937 Inc. 187,188 
To keep cement moving from the mills Pacific Power & Light Co. , 
to the many building jobs always under a gece prone NIIP ee = ie. eae 
way, cement manufacturers require an Bal. alter charges ........ 3.066°467 _ 313 
ee tity of IZ mos. gross ............ ,066,4 nc. 86,695 
—— Bal. after charges .......... 808,428 Inc. 91,545 
This year the industry has consider- Manilla Electric Corp. 
ably more than 225,000,000 sacks. These October gross ............-... 309,303 Dec. 4,640 
~p7 “a enough a -_ oP Pong Bal after charges .......... : 308,661 tne. 4,183 
a every eS ,579, ne. 
United States —126,000 ee wee way Bal. after charges .......... 1,074,279 Inc. 62,517 
fabric. Even a moderate sized mill which Puget Sound Power & Light Co. 
ships say 1,000,000 barrels a year must September gross .......... 987,165 Inc. 179,039 
have 2,000,000 or so sacks. Bal. after charges .......... 188,926 Inc. 10,287 
ee | ne 11,901,638 Inc. 1,609,116 
onan tie se ee Bal. after charges 2,895,719 Inc. 181,467 
able. The convenient my soe . ‘ Blackstone Valley baaghoe ~~ Co. — 
means that each plant has to have large September gross ............ : nc. , 
departments tn men and Se Bal. after charges wececocess 100,953 Inc. — 
sew, sort, clean and count sacks continu- os “ae a enema ee —_ agen 
ously. This work alone costs the industry al. alter charges .......... 9299, ne. " 
metic ou eccemgelahenal S b ne ae e 18,790 
And cement manufacturers keep in- Bal. after charges... 46230 Dec. 10,980 
creasing their sack inventories so that 12 MOS, QrOSS --..cece--.--- 2,938,027. Dec. 173,257 
they can pede pom Last od baad Bal. after charges .......... 669,393 Dec. 90,618 
purchased a of more than 100,000,- Mississippi River Power Co. 
000 new cotton sacks. For replacements September br co. "252 704 Inc. 20,062 
alone over 50,000,000 were needed; for Bal. after charges 86,193 Inc 13,243 
increased supplies over 30,000,000. In 12 mos. gross ............. 2,984,991 Inc. 94,428 
addition over 18,000,000 paper bags Bal. after charges .......... 989,884 Inc. 44,265 
were used representing 7,000,000 pounds Galveston-Houston Electric Co. 
of paper. September gross .......... 279,869 Inc. 22,207 
This problem of containers causes a Bal. after charges .......... 23,963 Inc. 4 
e and steadil wing investment b iz ames. eros ............... 3,331,166 Dec. 11,64 
——* pre a J Bal. after charges .......... 205,470 Dec. 22,160 
Connecticut Power Co. 
PORTLAND CEMENT ASSOCIATION ge al. nondlgpaes — 2 as 
111 West Washin yea Bal. after charges .......... 36,1 Inc. j 
gton otree 12 mos. gross ..............-. 1,969,162 Inc. 295,167 
CHICAGO Bal. after charges .......... 363,796 Dec. 53,524 
of National Organization Eastern Texas Electric Co. 
pe igger ne ype pn September gross ............ 173,855 Inc. 2076 
= Pau Eoanclose al. after charges .......... 45,1 Inc. ,262 
oy Ex ese Philedsiphts Stowe 12 mos. gross ............ 1,998'256 Inc. 278,338 
Dellas ts Mindespolis, Portland, Ores Washington, D.C. Bal. after charges .......... 552,080 Inc. 168,222 
Edison Electric Illuminating Co. of Brockton, Mass. 
pai September gross ............ 122,505 Inc. 9,683 
Bal. after charges .......... 41,735 Inc. 5,466 
2 208, erase ............... 1,556,098 Inc. 217,276 
Bal. after charges .......... 552,553 Inc. 87,574 
El Paso Electric Co. 
September gross. ............ 197,884 Inc. 6,753 
Bal. after charges .......... 58,039 Inc. 2,650 
12 mos. gross. ................ 2,384,185 Inc. 105,558 
Bal. after charges .......... 687,646 Inc. 122,058 
Fall River Gas Works Co. 
September gross ............ 93,830 Inc. 5,786 
Bal. after charges ........ ‘i 26,714 Inc. 4,656 
12 mos. gross ............-.-. 1,033,333 Inc. 39,176 


Bal. after charges .......... 246,151 Dec. 5,468 
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A Bear Market 
Ahead? 


G Bee early November, the 
J stock market has _ rallied 
vigorously, running into heavy 
volumes. The movement has 
been irregular. 

Does this marked change from 
the dull conditions of the Sum- 
mer indicate a broad upward 
movement? Or, is the recent 
advance simply due to technical 
conditions and will it result in a 
renewal of the broad bear move- 
ment? 

These questions are discussed in 
detail in a late Speculative Bullet- 
in prepared for our clients. A 
few copies are available for 
FREE distribution. 


Simply ask for FW-24 
AMERICAN INSTITUTE 
OF FINANCE 
141 Milk Street, Boston, Mass. 











Odd Lots 


“Allow diversification, 
which increases safety’ 


Send for our interesting 
free booklet which ex- 
plains the many advan- 
tages Odd Lot Trading 
offers to both Jarge and 
small investors. 


Ask for F.W.-514 


100 Share Lots 


Curb Securities Bought or 
Sold for Cash 





John Muir & (>. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


New York 





- 61 Broadway 























Tobacco Products 


Common Goes On Dividend Basis 
As We Predicted Would Happen 
Before 1923 Closed 
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Mailed on Application 
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HE “A” stock of Tobacco Products 
‘ appears definitely to have passéd 
into the upper strata of investment 
securities. It is a seven per cent stock, 
the dividend is assured, and investors need 
not, after having purchased it, keep their 
eyes on the ticker tape, or the quotations. 
This week, the president of Tobacco 
Products stated publicly that the directors 
are entertaining a proposal to make the 
Class “A” 7% dividend cumulative, which 
would serve to raise the stock another 
notch in the investment rating. 


In April of this year, Landon C. Gates, 
in one of his series of industrial analyses, 
drew attention in an emphatic way to the 
bright prospects for Tobacco Products. 
Mr. Gates, in his careful and complete 
presentation of statistical facts, showed 
that the earning capacity of the company 
was such as to make its securities very 
attractive indeed. 

The predictions of Mr. Gates have been 
fulfilled. 


This week, on -a_ single afternoon, 
United Cigar Stores, one of the units of 
the Tobacco Products aggregation, shot 
upward for a gain of 10 points. The rise 
was justified by the earnings of the or- 
ganization. As one financial writer 
pointed out, the valuable leaseholds in real 
estate possessed by United Cigars them- 
selves are worth millions and are a real 
speculative foundation but little appreci- 
ated thus far. Beyond question, the alli- 
ance between United and Tobacco Prod- 
ucts is a profitable one to both parties. 


Calling In Notes 

Part of the week’s strength was due to 
announcement that the Tobacco Products 
directors shortly intend to call in their 7% 
gold notes which are outstanding in a 
total of $4,000,000. The president of the 
company also stated that further strength- 
ening of the shares is found in the fact 
that annual payments received from the 
American Tobacco Company, in connection 
with purchase by the latter of the manu- 
facturing properties of the former, will 
be sufficient for and will be used to take 


i care of dividend payments on the Class 


“A” stock of Tobacco Products. 

There is one out about the proposal to 
While 
such an action would tend further to en- 


make the “A” shares cumulative. 


hance the investment character of the sen- 
ior shares, it might be considered as a 
factor in making the junior stock less at- 
There 
in the thought. 


tractive. may be a modicum of 


truth But the earning 


power of the company, which now is a 
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LOMBARD STREET, B.C. 3% 


CAPITAL: ($5=41.) 
SUBSCRIBED %359,323,900 
PAID UP $71,864,780 


RESERVE FUND $50,000,000 


DEPOSITS, &e. $1,659,767,335 
ADVANCES, 8c. $616,943,305 


1,600 Offices in England & Wales. 


Colonial and Foreign Department: 
2, King et. B.C. 


THE NATIONAL BANK OF SCOTLAND LTB, 
THE LONDON 2 RIVER PLATE BANK, LTO. 


RAOVBS AND NATIONAL PROVINCIAL 
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POREION SANK LTD. 
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HIGH GRADE 
First Mortgage 
Real Estate Loan 


which possesses the three 
elements essential to every 
good investment. 

Unusual Safety—Secured 
by strategically located in- 
come-producing property 


owned in fee and worth 
over 150% of the amount 
of the mortgage, thus con- 
stituting a _ legal invest- 
ment for trust Funds in 
New York. 

v iability—a feature 
i aeatalla in a high 


grade real estate mortgage 
loan. 
Over 6% Income—A liberal 


yield considering its un- 
ese features of safety 
and marketability. 

Detailed description on 


request for Circular XL-30 


Leach & Co., Inc. 


62 Cedar Street, New York 


Chicago 


Philadelphia 


Boston 




















Weekly Bond Suggestion 


A railroad bond legal for savings 
banks and trust funds in New York 
%. Obtainable eight 
points below 1922 high and 34 points 
Earnings have 


State to y 


below 


rield 


record high. 


701, 
4/0. 


since increased. 


H. M. 


111 Broadway. New York. Rector 6573 


JACOBY & CO. 
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Cash on Hand and in Banks 
Exchanges for Clearing House 
Due from Foreign Banks 
Bonds and Mortgages 
Public Securities 
Short Term Investments 
Other Stocks and Bonds 
Demand Loans 
Time Loans 


(Less Anticipations) 
Real Estate 


Capital 
Surplus and Undivided Profits 


Acceptances (Less in Portfolio) 
Notes Payable and Rediscounts 


Other Liabilities 





UPTOWN OFFICE: 


Foreign Offices 
LONDON: 10 Moorgate, E. C. 2 
Bush House, Aldwych, W. C. 2 
PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 











THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, November 15, 1923 


ASSETS 


Bills Discounted ............ annie sian 
Customers’ Liability on Acceptances 


Foreign Offices -............ ghia ieee 
Accrued Interest Receivable and Other Assets 


LIABILITIES 


Deposits (Including Foreign Offices) 


Accrued Interest Payable, Reserve for Taxes, and 


37 Wall Street 


Madison Avenue at 45th Street 


IMPORTERS AND TRADERS OFFICE: 
247 Broadway 


$ 45,267,278.72 
19,030,045.49 
4,191,836.20 
8,369,475.00 
26,666,708.58 
1,358,268.91 
13,264,630.29 
42,581,537.17 
27,783,776.59 
87,149,884.46 


27,405,807.05 
4,534,200.00 
34,203,457.17 
6,273,074.29 


$348,079,979.92 





$ 23,000,000.00 
9,986,163.91 
277,523,395.61 
29,782,596.18 
3,000,000.00 


4,787,824.22 
$348,079,979.92 





COLONIAL OFFICE: 
222 Broadway 


District Representatives 
PHILADELPHIA: Land Title Building 
BALTIMORE: Calvert and Redwood Sts. 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: 485 California Street 























holding organization, holding valuable 
properties with a high earning power and 
rich in assets, is such as to justify confi- 
dence that the common stock ultimately 
will prove to be a very satisfactory stock 
to have held. 

Continuance of the dividend on the Class 
“A” is assured. The old 7% preferred 
probably will be retired in the not distant 
future. The common this week went on a 
$6 dividend basis. In our issue of Octo- 
ber 20, a contributing editor said: “The 
probability of a dividend on Tobacco 
Producis common is written in large let- 
ters in its own net income and the chances 


690 


are favorable for the initial payment be- 
ing declared before the year is over.” 
When that was written the stock was 
quoted at 56. The investor who purchased 
then now has a security yielding him 
10.70 per cent. 
—_——_9—— 
A Prison League Plea 

The publisher has received the fol- 
lowing communication from Mrs. Ball- 
ington Booth and considers it worthy 
of reproduction: 

“May I, through the pages of your 
publication, reach the hearts of those 
who have the true Christmas spirit, and 





who are eager to pass on a little of their 
good cheer and happiness to others. 

“So often I hear people say, ‘I love 
the cold weather,’ as they cheerily face 
bitter winter breezes; and again, I hear 
them counting the days to the one when 
they cry to their friends, ‘Merry Christ- 
mas!’ 

“My heart grows heavy as the mer- 
cury drops, for I know the misery and 
suffering it brings to many homes, and 
at Christmas I always see the shadows 
gathering thickly around the hearths 
where stockings cannot be hung for 
Santa Claus, and where no cheery blaze 
burns in comfort and home gladness. 

“Will you help me to make Christ- 
mas comfort and cheer possible for 
thousands of prisoners’ families, who, 
otherwise, would find it a sad and helpless 
day? I want to send warm clothing for 
shivering little bodies, shoes for frost- 
bitten feet, toys to bring laughter to 
quivering lips, and food for hungry little 
mouths. 

“I think I can promise that we will 
make every dollar go very far. 

“All donations of money, clothing or 
toys, should be addressed to Mrs. Ball- 
ington Booth, The Volunteers of Amer- 
ica, 34 West 28th Street, New York 
City.” 


L) 


Mundy’s Railroad Book 


The 18th edition of “Mundy’s Earn- 
ing Power of Railroads” just published 
by Jas. H. Oliphant & Co. (members 
of the New York and Chicago Stock 
Exchanges) brings together in an il- 
luminating manner the latest official 
data on earnings and finances of the 133 
railroads whose securities are most fa- 
miliar to investors. 

Omitting only consideration of the re- 
sults of government operation, this 
standard publication has for twenty 
years presented vital railroad statistics 
in a unique form, clearly indicating the 
various companies’ strength or weak- 
ness. 

The manual is divided into two sec- 
tions, one displaying the “high spots” in 
the earnings record of each railroad cov- 
ering in most cases five to ten years, and 
a second section containing all pertinent 
facts as to recent financing, dividend 
payments, balance sheet, etc. An ex- 
planation of the methods properly em- 
ployed in comparative analysis is also 
presented in detail. 








Crude Oil Production Off 
Crude oil production last week fell off 
sharply, according to the American Pe- 
troleum Institute. Output averaged 
2,224,300 barrels, against 2,238,750 in the 
nrevious week and 1,645,000 barrels in 
the corresponding week last year. Cali- 
fornia recorded an increase of 2,600 bar- 
rels in daily average, but that was more 
than offset by a reduction of 21,550 barrels 
in Central Texas, the home of the new 
Powell field. In addition to California, 


the Wyoming and Montana fields reported 
an increase of 2,750 barrels. 
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Taxation 
(Concluded from page 673) 

















when prices are advancing—they will buy 
more. It is therefore quite obvious that 
a great increase in the number of potential 
public bidders is a most important tech- 
nical factor. It should also be noted that 
prices are made by bidding for what is 
called the floating supply. For example, 
if a certain corporation has, say, $100,- 
000,000 of stock outstanding, $95,000,000 
of which is in the hands of investors, the 
quoied prices are established wholly by 
the buying or selling of the floating $5,- 
000,000. If a number of people bid for 
this residue until the price rises 10 points 
the quoted value of the entire dormant 
bulk is raised 10 points and this process 
goes on until the investors begin selling 
in sufficient volume to check the advance. 
It is an unfortunate fact that the higher 
prices go the more extensive the public 
speculative buying. 


The section of the tax laws called the 
“capital tax” also has a decided bearing 
on the floating supply of securities, which 
does not appear to be generally understood. 
Under this provision securities may be 
purchased by men of large income and 
held for two years with a maximum tax 
against profits of 12% per cent. Rich 
operators who will not assume speculative 
risks involving the turning over to the 
government of 50 per cent or more of 
their profits do not object to paying a 
total of 12% per cent, provided they are 
able to secure attractive bargains. 


Referring to the merits of Secretary 
MELLON’s program the opinion is offered 
that it is a sound one. A reduction in 
surtaxes to a maximum of 25 per cent 
would at once divert a huge amount of 
capital from tax-exempt securities to pro- 
ductive enterprises. The net result would 








MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. and 44th St. Madison Ave. and 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, November 15, 1923 
RESOURCES 
Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers ............- $ 98,191,728.65 
U. S. Government Bonds and Certificates ........ 29,890,835.10 
ee aeicing aoe oe as ee ene s.e 30,156,585.52 
Ne is ann wie ea eee Ves Ce ee 8 8 oKe 24,291,682.70 
Loans and Bills Purchased ...........----++++++> 309,015,110.41 
Real Estate Bonds and Mortgages ...........---- 2,043,924.00 
Foreign Exchange ........-.--+sseeeeeeteeeees 4,976,406.41 
Credits Granted on Acceptances .......--++-+-:-> 44,164,572.37 
EE... s ccdcciglatandin a mmeiee 0 sie we v0. e508 6 64 a8 8,377,699.41 
Accrued Interest and Accounts Receivable ........ 11,301,149.70 
$562,409,694.27 
LIABILITIES 
EE bins adinin + onde datsen exude 06Senee ab Gases $25,000,000.00 
Serplus Fund ........22ccccccccscsceccnsccce 15,000,000.00 
i. . .  wepewaeeesdenerhes samemns 6 3,406,713.73 
$43,406,713.73 
ey ey eee eer ee 375,000.00 
Accrued Interest Payable and Reserve for Taxes and 
Expenses ........-2++ee0% eal alba 6. svel cata: dare aw 9 4,538,632.87 
Due for Exchange Bought ...... 3 - -- + - see eee 10,702,364.14 
Miscellaneous Liabilities .........-.--- ee es eeees 990,402.57 
Acceptances: 
New York Offices ....... $31,590,561.97 
Foreign Offices ......... 12,574,010.40 44,164,572.37 
Outstanding Treasurer’s Checks .............--- 16,463,129.77 
NS  OPTPTET Ty Cee TL Tie ee 441,768,878.82 
$562,409,694.27 









































not only be an actual increase in the ag- 
eregate tax collected, but increased com- 
petition in productive lines would inevit- 
ably tend to lower the cost of living. 
However, it will probably be difficult to 
convince the rank and file of the expedi- 
ency of such.a program. A great many 
people will look only at the fact that the 
Prograra contemplates a reduction in the 
taxes paid by rich men and will fail to 
per ceive the submerged benefits accruing 
society as a whole. In this attitude 
will be encouraged by ignorant or 
demagogic leaders. Carlyle once stated 
that he would trust the verdict of the 
‘asses on any subject provided the deci- 
n was strictly their own, but that on any 
recondite subject in regard to which they 
sought guidance he would not trust them 
at all. This view has been frequently sup- 
rted by facts. There was, for example, 
no hesitation in forming an opinion as to 
me responsibility for the European War, 
but mass decisions on such involved prob- 
lems as the tariff or taxation are largely 
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inspired and are consequently subject to 
much shifting, as one group of leaders or 
the other gets the upper hand. The fact 
that Secretary MELLON’s plan contemplates 
a reduction for all payers of income tax, 
big and little, will no doubt add to its 
popularity, but when we observe that 
only 6.28 per cent of the population paid 
income taxes in 1921 this factor does not 
appear so impressive. 

Reverting to security market influences, 
it is frequently stated that because men 
of large income cannot afford to buy or 
hold taxable securities the absorption of 
these issues is left to small investors and 
speculators. This is only partly true. 
Banks, insurance companies, institutions, 
and estates hold a large aggregate of tax- 
able securities. A recent compilation 
shows that the Prudential Life has 26 per- 
cent of its assets in railroad securities, the 
Equitable Life 31 percent, the Mutual Life 
43 percent, the New York Life 31.7 per- 


cent and the Metropolitan Life 21.5 per- 
cent—all in railroad securities. The Bank 
for Savings of New York has 21.9 percent 
of its deposits invested in railroad securi- 
ties; the Central Savings Bank 19 percent; 
Greenwich Savings Bank 21 percent, and 
the Emigrant Industrial Savings Bank 23 
percent. There are no data as to public 
utility and industrial securities held by 
insurance companies and banks, but no 
doubt the aggregate is large, especially in 
the utilities. 


—_———_9-—————— 


Appreciates Them 

I think that the article contributed week- 

ly by Mr. Gibson is very valuable and 

enjoyable, and I hope that it will be con- 

tinued. Of course, I am a great admirer 
of his ability. 

W. F. CLEMESHA. 
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Character 


In Bonds 


Bonds, as well as men, have char- 
acter. The Straus record of 41 
years without loss to any investor 
testifies not only to the safety of 
the bonds we sell, but defines 
the character of the House. Write 
today for circular on new offerings 
in $1,000, $500 and $100 denomi- 
nations, yielding 6 and 614%. Ask 


for 
BOOKLET K-1313 


S. W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 


Copyright, 1923, by S. W. S. & Co., Ine. 
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J. K.Rice, Jr.& Co. Buy & Sell 
American Cyanamid 
Cushman’s Sons, Inc. 
Childs (Rest.) Co. 
Hanover Nat’! Bank 
McCall Corporation 
Pittsburgh & Lake Erie 
United Bakeries 

White Rock Min. Spgs. 


J.K.Rice,Jr.&Co. 


36 Wall Street New York 


























What Are 
Net Tangible Assets? 


Every investor, whether in 
business or a profession, should 
read this leaflet, as ASSETS are 
the main protection of all invested 
funds, 


Ask for Circular “F-2” 


115 Broadway, 
New York 

















American Light & Traction 


Bought—Sold—Quoted 


H. F. McCONNELL & CO.. 


(Established 1908) 


Members New York Stock Exchange 
65 B'way, N.Y. Tel. Bowl. Gr. 5080-8-9 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yurk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 


























PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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(Concluded from page 675) 
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is a stock which the investor can buy and 
feel safe with. 
2s 
Here is a company which can show an 
even higher earning power, difference in 

















capitalization allowed 

Brooklyn for, than the one I 
Edi have just discussed. 
ison It is a company that 

has __ been forging 


ahead. That is an expression that can be 
used in its literal sense in this particular 
instance. For ten years, BrooKktyNn Ept- 
son has been showing an annual uverage 
earning power of better than $13 a share 
for its capital stock on which it is paying 
dividends at the rate of $8 a year. And 
the yield at the recent price is in the 
neighborhood of 7 per cent. 

I believe that the investor can purchase 
BrooKLyN Eptson capital stock with con- 
fidence that, for the next ten years he can 
obtain year in and year out an income of 
more than 7 per cent on the money in- 
vested. And the purchase of a stock that 
is so well assured of a continuation of 
dividends has advantages over the purchase 
of bonds paying an equal return in that 
the market possibilities are more attrac- 
tive. 

Last year the company enjoyed one of 
the most progressive periods in its history. 
The shares came very near to earning $19. 
The nearest previous approach in the past 
decade was in 1916, when earnings for the 
stock were equal to $16.16 a share. And 
the net tangible assets back of every share 
are equal to more than $123. And to add 
as additional proof of the safety of the 
dividends for the stock, the company has 
earned its bond interest on an average of 
more than 3.times in the past ten years. 

It is without hesitation that I recom- 
mend this stock for the conservative inves- 
tor at or around the current market level. 
In that the yield obtainable is better than 
seven per cent, I really think the stock, 
even though it 1s an investment proposition, 
is a bargain. 

7 2 * 


All of the electric energy for commer- 




















cial lighting and industrial purposes in 
Detroit and nearby 

Detroit communities is pro- 
Edi vided by the Detroit 
ison Eptson Company. The 
company also. serves 

forty-odd Michigan villages and _ rural 


communities in seventy-five townships. In 
the past decade the company has earned 
its bond interest on the average of about 
double the annual requirements, and the 
record of the company is one of steady 
expansion of a healthy nature. 

The dividend rate for the capital stock, 
as in the case of the two preceding com- 
panies, is $8 a share, which means that 
the recent price affords a yield substan- 
tally in excess of 7 per cent. 
doubtedly are 


There un- 
speculative possibilities in 





this 


stock. In the past decade it has 
shown an annual average earning power 
of nearly $10.50 a share, which proves 
that there is an ample margin of safety 
for the present dividend rate. 

Like Commonwealth and Brooklyn, the 
Detroit Epison Company has been com- 
pelled to spend huge sums for the expan- 
sion of facilities which has been made 
necessary by rapidly increasing demand 
for power and other service. 

In view of the proved earning power, 
the high yield obtainable, and the pros- 
pective earning power of Detroit Epison 
the stock is fairly attractive. It, however, 
is not in as favorable a position as Brook- 
lyn Edison or Commonwealth because of 
a large amount of high interest convertible 
bonds ahead of the stock. 


* * * 


Since 1910, Eptson Exectric of Boston 
has maintained its stock on a $12 dividend 























basis, and it has been 
Edison able to show an an- 
Electric nual average earning 
Boston power _ substantial 
enough to assure a 





satisfactory margin of safety for that 
rate. Prior to 1910, the dividend rate 
varied from $7 to $11 annually, and that 
record runs back as far as 1897. That is 
a record which should prove interesting to 
the investor who wishes to obtain a secur- 
ity that pays a high dividend rate that 
is almost certain to be continued. I say 
“almost” because we are told that nothing 
is certain. 


For ten years, the company has averaged 
annually more than $15 a share for its 
stock. That should be assurance enough. 
Last year, the balance available for the 
stock was nearly $15 a share, and this 
year it should be still higher. The re- 
markable thing about the earning power 
is that the average has been maintained in 
spite of steady increase in capitalization 
coincident to expansion of facilities and 
properties. 


Taking the expenditures for plant addi- 
tions in the past two years and the amount 
to which the company is committed, there 
will show an addition of about $49,000,000. 

There is one drawback, however. There 
probably will have to be some heavy fi- 
nancing in the next few years which may 
not be regarded as a favorable point by 
the exacting investor. About $24,000,000 
of the expenditures I have mentioned has 
been provided through stock issues. The 
balance has yet to be taken care of. Then 
there is a maturity in 514% notes in 1925 
to the amount of $12,000,000. 

Personally, I am not at all apprehensive 
as to the stability of the present dividend 
rate. Demand is steadily expanding and, 
with it, earning power. With the addition 
of stock which presently will be outstand- 
ing, there will be shown, on the basis of 
earnings in the first eight months of this 
year, an earning power in excess of divi- 
dend requirements. Boston Edison shi uld 


meet no difficulty in floating a bond issue 
as low as 5 per cent so that future financ- 
ing needs should not cause worry. 
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What About the Farmer? 
By C. M. Harger 


OMETHING of a rivalry seems to 

be going on between two schools of 
opinion as to the actual condition of 

the farmer. At some of the hearings over 
freight rate readjustment on farm prod- 
ucts statements have been made by heads 
farmer organizations that the producer 

is practically “broke,” that he is not mak- 
enough to live and that he is headed 
straight for the poorhouse unless some- 
thing is done for him. There are “esti- 
mates” that a majority of the farmers are 
in effect bankrupt and that dire financial 
distress exists. On the other hand are 
statements of bankers and business men 


telling that the farmer is getting ahead, 
that he has all the credit he needs, which 
is not great, that unless he has speculated 
in land or in promotion stocks he is doing 
fairly .well and is better off than a year 
ago. Which is the truth? <A_ recent 
questionnaire answered by over 300 bank- 
ers scattered over Kansas, Missouri and 
Nebraska, a purely agricultural section, 
gave a fairly good idea of what the men 
who handle the farmer’s money think. 
For this area the average number of 
farms mortgaged today was given as 53 
per cent; five years ago 45 per cent. The 
average number of farm mortgage fore- 
closures was given as 2.3 per cent’ of the 
farms; the average number of bankrupt 
cases of farmers .52 per cent, or a little 
more than one-half of one per cent of the 
farm owners. “These figures are not ex- 
cessive. They have, of course, been taken 
as estimates, but the bankers ought to have 
good idea of what their customers are 
doing. The tax rate has been the sub- 
ject of much discussion, The replies gave 
an average of $1.01 per.acre as the pres- 
ent tax rate compared with 74 cents five 
years ago. There was also an estimate 
hat about 50 per cent of the farmers buy- 
ing Liberty bonds in Kansas yet hold 
them; 72 per cent in Missouri and 12 per 
t in Nebraska. The bankers generally 
said that the farmers sticking to their 
jobs have got ahead; that those who have 
speculated or were shiftless have gone 
backward—which was as true before the 
war as today. To be sure, the average 
farm indebtedness has increased and the 
interest charge is larger, but likewise the 
lue of the land is greater. 
(he fact is that estimates and guesses 
not the test of the farmer’s position. 
He is receiving comparatively low prices 
‘or most of his products, but these figures 
generally higher than a year ago and 
crops have been generous. A consid- 
erable number of country banks have 
ed in the past three years; over 60 have 
d in Kansas and other states have had 
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their share. These are generally ascribed 
to the slow loans, but usually it is also 
found that the bankers were loaning on 
undertakings that had a speculative ele- 
ment and were too optimistic themselves 
as to the possibilities of the situation. 
The farmer has been able to support a 
motor car and has enjoyed a scale of liv- 
ing that he never knew before. It is true 
that he is short of cash; that it is diffi- 
cult for him to see a profit in high priced 
corn and low priced hogs and cattle. He 
is at sea on some of his former opera- 
tions and is readjusting himself to new 
conditions. The upsetting of foreign 
trade has been a handicap to the producer 
of foodstuffs and the lure of high wages 
in the cities has taken many from the 
land. But men like Secretary Wallace are 
not downcast; they see agriculture grad- 
ually, if slowly, coming back to normal 
and believe that with better marketing 
systems and abandonment of the one-crop 
system we shall find a stronger financial 
standing for the farmer as time goes on. 
That legislation or even lower freight 
rates—if the latter is possible without 
crippling transportation facilities—will 
transform the farmer into a capitalist 
overnight is a dream. The farmer is com- 
plaining much less than some agitators and 
cn the whole is fighting his way without 
great difficulty. He will win in the end 
and is today making headway, despite the 
gloom spread by some of his presumed 
friends. It will be well to discount some 
of the pessimism that we shall hear dur- 
ing the coming political campaign. 
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per minute, and can sometimes reach 285 
or more. The average number of char- 
acters to a quotation is 614, so that be- 
tween 40 and 50 quotations per minute 
can be sent. 

But it is not unusual for a million shares 
of stock to change hands within the five- 
hour working day of the Stock Exchange. 
This means an average of over 3,300 
shares per minute. So the ticker is some- 
times taxed beyond its utmost capacity, 
but it is usually only a minute or two 
behind. 

The ticker not only transmits prices but 
the size of the transaction, and thus every 
huyer and seller is completely informed 
of what the others are doing at all times. 

So the New York Stock Exchange ap- 
proaches more nearly the ideal market 
place than any other human institution. 
It brings together the whole nation’s buy- 
ers and sellers of securities. It keeps them 
constantly in touch with each other. 

Under such conditions the investor is 
always assured that he is paying no more 
for a security than thousands of experi- 
enced buyers are willing to give. When 
he wants to sell, he knows that he can sell 
immediately and at the highest price that 
these competing buyers will pay. 

That is worth while, isn’t it? 








(7— a») 
Godfrey’s Farm Mortgages 


pay interest and principal promptly on 
date due. 

A dependable, non-fluctuating secur- 
ity. 

Backed by highly cultivated farms 
worth three times the value of the 
loan. 

Obtainable from $1000 upwards. 
They offer a safe and profitable 
method for the employment of your 
surplus funds, 


Write for particulars. 


THE GODFREY INVESTMENT CO. 














OKLAHOMA CITY, OKLA. 
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Tk 100 Years of Commercial Banking 
pHENX CHATHAM & PHENIX 


es) NATIONAL BANK 
Na Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bldg. 


gueeraweam And 12 Branches 


























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 











How to Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—“How 
to Select Safe Bonds.” 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 
George M. Forman & Co. 
Dept. 1711-C; 105 W. Monroe St., Chicago, TL. 
Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.”’ I am 
under no obligation. No salesman is to call 
on me, 


NINO ccccccccccccccccecccccesccccccsccecocs 

































































































New York Stock Exchange 


Cincinnati Stock Exchange 


Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated ) 
120 Broadway New York Oity 
Telephone Rector 6620 














We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 























CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THe 
FINANCIAL Wor tp. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 
by writing this confidential 
service which guides thousands 


in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 


Cowen ereennneneccececeeceteseces 


he 
FINANCIALWORLD 


53 Park Place, New York. 





Please send me details of your 
complete financial service. 














DuPont Increases Dividend 
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Symbol Stock $ Latest weet nee Oe Rating 
Par Earnings prospects 
DP DuPont de 100 $8.43 Could pay extra A 
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(From Guenther’s Appraisal for March) 


INDEPENDENT APPRAISAL of Listed 

Stocks, this comment was offered re- 
garding the prospects for DuPont bE 
NeEMourS stock—“Could pay extra divi- 
dends,” 


[ the March edition of GUENTHER’S 


In an analysis of the company in the 
June 23 issue of THe FINANCIAL Wortp, 
it was pointed out that all indications 
pointed to an increased disbursement to 
stockholders before the close of 1923. Sub- 
sequently, in articles suggesting attractive 
purchases to hold in anticipation of a 
larger income return, DUPoNT was recom- 
mended. ; 


This week the directors of DuPont 
placed their stock on an $8 annual divi- 
dend basis. This was accomplished by the 
declaration of a quarterly dividend of $2 
a share, the previous rate having been 
$1.50 a share quarterly. 


The DuPont company always has been 
generous in the distribution of profits 


among its stockholders. In the war per- 
iod huge profits were accumulated and 
holders of the stocks of the company 
shared in these. Then the company owns 
a large block of General Motors stock, 
which equity is worth approximately $23,- 
000,000, figured on the basis of indicated 
earning. power for General Motors com- 
mon. That would figure out at about $24 
a share for DuPont. 

In view of the year’s prosperity for 
General Motors, and the earnings of the 
DuPont organization itself, we have been 
confident all along that 1923 would not 
close without an increase in the dividend 
rate for the latter. At the recntly quoted 
market price, the new dividend rate affords 
a yield of better than six per cent. It is 
true that there are a number of good rails 
that are selling on a much higher return 
basis, but DuPont has sold as high as 
146 this year. With the new dividend rate 
applying, it would not be surprising to see 
the previous high duplicated, 











Allied Chemical Dye 


(Concluded from page 669) 

















are spread all over the country. The Bar- 
rett Co. alone operates 28 separate plants 
in this country and seven outside of it. 
General Chemical at least 12 and the two 
Solvay concerns 18 in all. National Ani- 
line has three plants. 


How successful in their line these com- 
panies have been when operated as separate 
entities can be gleaned from their own 
records so far as they are available. The 
Barrett Co. has paid dividends for more 
than 22 years. These dividends have 
averaged close to 7 per cent per annum not 
including 11 per cent extra paid in cash 
and 12 per cent in stock. 

General Chemical in 19 years has paid 
dividends on an average of 5.4 per cent 
and in addition paid 30 per cent extra in 
cash and 55 per cent in stock. The com- 
pany is one of the largest producers of 
sulphuric acid in the world. It also does 
a big business in other heavy chemicals. 

In five years the Semet Solvay Co. has 
paid dividends averaging around 16 per 
cent per annum and the Solvay Process has 
paid annually 8 per cent with 33 per cent 
in cash extra in 1916. 

As for the National Aniline & Chemical 
Co., so far it has not paid into the parent 





company any dividends in form of cash. 

What the earnings for the current year 
will amount to will not be made known offi- 
cially until the company gives out its an- 
nual financial statement—but it is assumed 
it will be much better than it was in 1922 
when it was recorded that $5.75 a share 
‘was earned. 


The great volume of road building which 
has been carried on this year and the 
boom in the building trade, two of the 
principal sources of revenue for the Bar- 
rett Co., prophesies unusual earnings for 
this profitable subsidiary of the ALLIED 
CHEMICAL this year. 

During this year the demand for coke 
and its by-products has also been above the 
average. Allied with such a background 
should exceed the amount earned for its 
common stock in 1922 by a good margin. 
The company has no funded debt. It 's 
so well off in cash that it is stated it 1s 
loaning capital which for the time being 
is not needed in its own business. 

This also is a sign of an ideal finan- 
cial condition for a corporation to be in. 

Guenther’s' Independent Appraisal of 

Listed Stocks rates Allied Chemical 

preferred “A,” common “B.” 


The Financia} World 














Outlook for the Rails 


(Concluded from page 671) 











many years. The market level of the 
stocks of the eastern roads is also low 
compared with intrinsic value and indi- 
cated earning power. But evidently the 
best speculative bargains now exist in the 
west. This is because general misunder- 
standing has driven prices down. When 
the net is definitely known to be on the 
upgrade, a price readjustment will nat- 
urally follow. 

It is my judgment that the dividend-pay- 
ing stocks of the western roads generally 
and of the northwestern roads particularly 


present an unusual opportunity for intelli- 
gent speculative investment. We have all 
the elements that go to make up such a 
commitment. We have a generally mis- 
understood situation which has driven 
stock prices down. We have that situation 
in process of being rectified. In other 
words, we have a low price level and a 
clearly and favorably indicated future net 
earning power. I am giving below a list 
of the stocks which I consider are on the 
bargain counter today for the man who is 
in position to assume some _ speculative 


patience. 
Current 
Market Current 
Price Yield 
Northwestern Roads: 
Chicago & Northwestern... 60 8.3 
Great Northern .................. 56 8.9 
Northern®Pacific -............... 53 9.4 
Central Western Roads: 
C.R. 1. & P. 6% Pret......... 70 8.6 
een Pactee ................... 130 7.7 


Southwestern Roads: 

Kans. City Sou. Pref........ 52 7.7 
M. K. & T. Adj. 5% bonds 51 98 
St. Louis-San Fran. 6%...... 58 10.3 
Mo. Pac. Gen. 4% bonds 51 7.9 
St. Louis, S. W. Pref........ 57 8.8 


risk and willing to exercise reasonable 

















Joint facility rents 





ae Dr 1,836,816 Dr 1,583,773 


: *Less than one-tenth of one per cent. 
> September, $3,584,706; 9 months, $27,634,047; for 1922, September, $3,239,615; 9 months, $24,498,214. d Decrease. 
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UNITED STATES 


For the month of September 


+ Sleeping and parlor car surcharge 


d 253,043 d 16.0 Dr 16,545,847 


RAILWAY REVENUES AND EXPENSES 


(Railways of Class I and large Switching and Terminal Companies) 


For the 9 months ended Sept. 30 


Increase Increase 
Account 1923 1922 1923 over 1922 1923 1922 1923 over 1922 
Amount % Amount % 
Total operating revenues........... $545,502,704 $500,882,771 $44,619,933 8.9 $4,742,797,812 $4,032,939,018 $709,858,794 17.6 
Pe: i ctinnncdtetohinateaditaltsds 390,508,196 355,933,352 34,574,844 9.7 3,442,745,999 2,848,783,621 593,962,378 208 
|, SRI aga wees 105,936,131 97,530,243 8,405,888 8.6 865,715,856 802,821,780 62,894,076 78 
} Re ee Sree 7,490,035 7,387,341 102,694 14 68,256,427 66,587,825 1,668,002 25 
RII inssictataiciiatinaehiaaniae 11,904,464 13,059,392 41,154,928 d8&8 112,337,606 94,101,796 18,235,810 194 
A i a 29,663,878 26,972,443 2,691,435 10.0 253,741,924 220,643,996 33,097,928 15.0 
Total operating expenses........ 415,983,498 408,912,930 7,070,568 1.7 3,703,346,445  3,217,669,068 485,677,377 15.1 
Maint. of way and struct..... 76,488,904 67,717,310 8,771,594 13.0 609,265,914 548,580,854 60,685,060 11.1 
Maint. of equipment ............ 124,841,050 120,010,849 4,830,201 4.0 1,106,136,799 894,111,060 212,025,739 23.7 
Ten pte 7,795,466 6,857,671 937,795 13.7 69,525,010 64,607,741 1,917,269 7.6 
Transportation ...................... 189,824,374 197,902,477 d 8,078,103 44.1 1,766,999,167 1,562,169,812 204,829,355 13.1 
| RATE aaa cn: 13,435,957 12,724,565 711,392 5.6 120,831,678 117,297,853 3,533,825 3.0 
Al a ee a 3,597,747 3,700,058 d 102,311 d28 30,587,877 30,901,748 d 313,871 41.0 
Net operating revenue............... 129,519,206 91,969,841 37,549,365 40.8 1,039,451,367 815,269,950 224,181,417 27.5 
Te ete iciaabaaieice 29,205,332 26,459,665 2,745,667 10.4 247,554,268 228,130,705 19,423,563 8.5 
Uncollectible ......................... 119,486 114,650 4,836 4.2 1,173,950 1,023,833 150,117 14.7 
: Operating income ...................... 100,194,388 65,395,526 34,798,862 53.2 790,723,149 586,115,412 204,607,737 34.9 
Equipment rents .................... Dr 6,119,188 Dr 5,134,120 d 985,068 419.2 Dr 55,228,699 Dr 42,931,019 d 12,297,680 d 28.6 


Dr 13,713,706 42,832,141 d 20.7 


- Net railway operating income.. 92,238,384 58,677,633 33,560,751 57.2 718,948,603 529,470,687 189,477,916 358 
Operating ratio—per cent........ 76.26 BI Foca dacemsnentin mmencte 78.08 ‘, ) Sine eaee 
\verage mileage represented. 235,812.81 235,630.51 182.30 0.1 235,735.49 235,757.16 d 21.67 * 


in passenger revenue for 1923 as follows: 
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(JELKE, Hoop & Co. 


Members New York, Chicago 
and Detroit Stock Exchanges 


Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 





+0 Wall Street, New York 


208 S. La Salle St. 516 Griswold St. 
Chicago Detroit 




















BOND NOTICE 





NOTICE TO THE HOLDERS OF 
THE TEN-YEAR SINKING FUND 
7% GOLD NOTES OF 
Tobacco Products Corporation 
NOTICE IS HEREBY GIVEN that pursuant 
the terms of Article II under the Trust 
\greement between Tobacco Products Corpo- 
and Guaranty Trust Company of New 
as Trustee, dated as of December 16, 
li! Tobacco Products Corporation has 
lected to redeem and pay off on December 
0, 1923, all of its outstanding Ten-Year Sink- 
ng Fund 7% Gold Notes issued under said 
'rust Agreement, and that on said date there 
will become and be due and payable upon 
ach note so to be redeemed at the principal 
e of the GUARANTY TRUST COMPANY 
OF NEW YORK, Trustee, 140 Broadway, in 
the Borough of Manhattan, City and State of 
New York, the principal thereof, together 
t the accrued interest to such date and a 
remium of 8% on said principal amount. 
On and after said date, the holders of such 
notes, upon presentation and surrender thereof 
with coupons matuning June 15, 1924, and all 
subsequent attached at the TRUST DEPART- 
MENT of GUARANTY TRUST COMPANY OF 
NEW YORK, Trustee, at its principal office, 
140 Broadway, in the Borough of Manhattan, 
ty and State of New York, will be paid in 
cordance with the terms and provisions of 
such Trust Agreement, the principal, premium 
ind interest on said principal amount to De- 
ember 20, 1923. Proper ownership certifi- 
te epresenting the accrued interest, must 
ented with said notes. 
Intevent on all of the said notes will cease 
o accrue from and after December 20, 1923, 
nd interest coupons thereon maturing after 
said date, shall become and be null and void. 
he coupon maturing December 15, 1923, 
hould be detached and collected in the usual 
anne! 
TOBACCO PRODUCTS CORPORATION, 
By THOMAS B. YUILLE, President. 
York City, November 20, 1923. 








DIVIDENDS 





Swift & Company 


Union Stock Yards, Chicago 


Dividend No. 152 


Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on January 1, 1924, to stockholders of record, 
December 10, 1923, as shown on the books of the 
Company. 

On account of annual meeting, stock transfer 
books will be closed from Dec. 11, 1923, to Jan. 
10, 1924, both inclusive. 

Cc. A. PEACOCK, Secreta:x » 





k. 1. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 19, 1923. 
Board of Directors has this day de- 

ed a dividend of 2% on the Common 
k of this Company, payable December 

1923, to stockholders of record at close 
isiness on December 5th, 1923; also divi- 
dof 1%% on the Debenture Stock of this 
mpany, payable January 26th, 1924, to 
kholders of record at close of business 
January 10th, 1924. 

CHARLES COPELAND, Secretary. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., Nov. 20, 1923. 
DIVIDEND NO. 112 
regular quarterly dividend of 2% per 
on the capital stock of Mergenthaler 
‘type Company will be paid on December 
1923, to the stockholders of record as they 
ear at the close of business on December 
i The Transfer Books will not be 


JOS. T. MACKEY, Treasurer. 
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FOREWORD 

Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it men- 
tioned in THE FINANCIAL Wor _D. 


Fifteen Listed Bonds—Potter & Company, 5 Nassau Street, New York, 
have prepared a diversified list of fifteen bonds selling on the 
New York Stock Exchange at a price to yield over 7%. In- 
cluded in this list are the obligations of large and representative 
corporations. Copy will be supplied by the above company. 
Please mention THe FINANcIAL Wortp when writing for same. 


Bache Review—Facts and Opinions Condensed—-This Review will keep 
you informed on the main subjects, important to your own busi- 
ness, which affect the commercial and financial situation. This 
Review will be sent to you on trial for three months. Write to 
J. S. Bache & Co., 42 Broadway, New York. Please mention 
THE FINANCIAL WoOnRrLD. 


Bank and Trust Company Stocks—Hornblower & Weeks have prepared 
a circular on this class of securities. Copy may be obtained by 
writing to the above firm at 42 Broadway, New York. Please 
mention THE FINANCIAL Wor LD. 


The Equitable Trust Company’s December Security List is now ready 
for distribution. It contains a selected list of municipal, for- 
eign, railroad, industrial and public utility bonds and notes which 
yield from 4.50% to 9.20%. It also contains short analyses of 
prominent companies. Copy may be obtained by writing to the 
Bond Department of the above company at 37 Wall Street, New 
York. Please mention THre FINANCIAL Wor LD. 


“A New Era in First Mortgage Real Estate Loans’’—This is the title 
of a new folder now ready for distribution which reveals a 
new, profitable channel for the ultra-safe investment of Trust 
Funds and other monies demanding conservative handling. It 
should prove of exceptional interest to every one desiring a max- 
imum of safety from his investments at a good rate of interest. 
Copy may be obtained by writing to A. B. Leach & Co., Inc., 
62 Cedar Street, New York. Please mention THE FINANCIAL 
Wor Lp. 


“How to Mak Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete il- 


lustrations and specific suggestions. This booklet may be ob- 
tained by writing to The Amercian Institute of Finance, 141 
Milk Street, Boston, Mass. Please mention THE FINANCIAL 
Wor p. 


Municipal and Railroad Bonds-—Weekly list of high-grade securities 
issued by P. F. Cusick & Co., 74 Broadway, New York, will be 
sent to you upon request. When writing for this list please 
mention THE FINANCIAL WorLD. 
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Your Thanksgiving Dinner 


OUR pilgrim forefather went out 
behind the woodshed and shot a wild 
turkey for his Thanksgiving Dinner. 

The butcher boy delivers the Ken- 
tucky bird for your Thanksgiving table. 
The cranberries come from Cape Cod; 
olives from Spain and celery from Kala- 
mazoo; peas from France; condiments in 
the fruit Cake from the ends of the world; 
black coffee from Brazil and the little 
lump of sugar from Cuba, Nota thing on 
your table do you go and get. It is all 
fetched long distances to your door. 

In fact, you go and get very little that 
you use in daily life. Someone brings 
it to you. The goods of the world 
would be of small value if they could 


not be transported to those who con- — 


sume them. So, since time began, man 


has been improving his means of going 
and getting. 

In pioneer days goods were moved 
overland by wagon train; up and down 
the rivers by flatboat. The stage coach 
and the trip by horseback appeal to 
the imagination. But compare them with 
great freight trains and powerful: motor 
trucks—with the motor car and the pas- 
senger train! 

Transportation is fundamental to 
every activity. And with every advance 
in transportation there has come a corre- 
sponding advance in civilization. 

The greatest advance came twenty-five 
years ago with the motorcar, which con- 
tributed more to the science of individual 
transportation than was developed in the 
preceding five thousand years. 


cA booklet will be mailed you, if a request is directed to the Depart- 
ment of Financial Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK CADILLAC CHEVROLET 


Deico and Remy Electrical Equipment - 


Hyatt Roller Bearings - Jaxon Rims - 


Inland Steering Wheels 
Dayton Wright Special Bodies 


OAKLAND 


Harrison Radiators - 
Fisher Bodies - 
Brown-Lipe-Chapin Differentials and Gears 
Klaxon Horns 


Delco-Light Power Plants and Frigidaire 


OLDSMOBILE GMC TRUCKS 


New Departure Ball Bearings 

AC Spark Plugs—AC Speedometers 
Lancaster Steel Products 

Jacox Steering Gears 


+» United Motors Service provides authorized national service for General Motors accessories - 
- General Motors Acceptance Corporation finances distribution of General Motors products - 
- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers « 























